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FILED DEC1 61996

By M,QQM &B. No. ﬁ

A BILL TO BE ENTITLED
AN ACT

relating to the public education grant program.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Section 29.202, Education Code, 1is amended to
read as follows:

Sec. 29.202. ELIGIBILITY. A student is eligible to receive
a public education grant under this subchapter if the student is
assigned to attend a public school campus:

(1) at which 50 percent or more of the students did

not perform satisfactorily on an assessment instrument administered
under Section 39.023(a) or (b) in the preceding year [three-years];

or

(2) that was, at any time in the preceding year [three

years], identified as low-performing by:

(A) the commissioner under Subchapter D, Chapter

39; or

(B) the comptroller under Section 403.020,

Government Code.

SECTION 2. Sections 29.203(b) and (d), Education Code, are
amended to read as follows:

(b) A student's public education grant is the total state
and 1local funding per student for the school district in which the
student resides. Total funding from state and 1local sources

includes adjustments to the basic allotment under Subchapter B,
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Chapter 42, and special allotments under Subchapter C, Chapter

42[7—-but——éoes——net——inc}ude—smaii—district7—sparsity7—and—cest—of
educatien——-adﬁustments———and———ai}etments———fer———techneiegy———and
transpertation]. A student's public education grant 1is the
entitlement of the student, under the supervision of the student's
parent, guardian, or custodian, is not an entitlement of any school
district, and is paid to a school district solely as a means of
administrative convenience.

(d) A school district chosen by a student's parent under
Section 29.201 may not charge the student tuition in addition to
the public education grant or charge tuition that is greater than
the district's average expenditure per student. The school
district in which the student resides is entitled to the remainder,
if any, of the student's public education grant funds. If the

average expenditure per student of the district chosen by a

student's parent is greater than the amount of the student's public

education grant, the district is entitled to payment of the

difference from the foundation school fund as provided by rules

adopted by the commissioner.

SECTION 3. Sections 29.203(c) and (e), Education Code, are
repealed.

SECTION 4. This Act applies beginning with the 1997-1998
school year.

SECTION 5. The importance of this legislation and the
crowded condition of the calendars in both houses create an
emergency and an imperative public necessity that the

constitutional rule requiring bills to be read on three several
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days in each house be suspended, and this rule is hereby suspended,
and that this Act take effect and be in force from and after its

passage, and it is so enacted.
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HOUSE
COMMITTEE REPORT

1% Printing

By Cuellar, et al. H.B. No. 318
Substitute the following for H.B. No. 318:

By Sadler C.S.H.B. No. 318

A BILL TO BE ENTITLED
AN ACT
relating to the public education grant program.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Sections 29.202 and 29.203, Education Code, are
amended to read as follows:

Sec. 29.202. ELIGIBILITY. (a) A student is eligible to
receive a public education grant under this subchapter if the
student is assigned to attend a public school campus:

(1) at which 50 percent or more of the students did
not perform satisfactorily on an assessment instrument administered

under Section 39.023(a) or (b) at any time in the preceding three

years; or

(2) that was, at any time in the preceding three
years, identified as low-performing by the commissioner under
Subchapter D, Chapter 39.

(b) After a student has used a public education grant to

attend a school in a district other than the district in which the

student resides:

(1) the student does not become ineligible for the

grant if the school on which the student's initial eligibility is

based no longer meets the criteria under Subsection (a); and

(2) the student becomes ineligible for the grant if

the student is assigned to attend a school that does not meet the

criteria under Subsection (a).

75R10029 ESH-D 1
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C.S.H.B. No. 318
Sec. 29.203. FINANCING. (a) A student [etigibie--under
Seetion--25-00t--te--attend--schoot--in-a-sehoot-diseriet-but] who

under this subchapter uses a public education grant to attend

(attends] a public school 1in a school [anether] district other

than the district in which the student resides is included 1in the

average daily attendance of the district in which the student
[residesc--FPhe-distriet—in-whieh-the-student] attends school [shai
report-the-studentls--attendance--to--the--distriect--in--whieh--the
student---restdes---in---acecordance-—-with--rutes--adepted--by--the
commissioner].

(b) A school district is entitled to the allotment provided

by Section 42.157 for each eligible student using a public

education grant. If the district has a wealth per student greater

than the guaranteed wealth level but less than the equalized wealth

level, a school district is entitled under rules adopted by the

commissioner to additional state aid in an amount equal to the

difference between the cost to the district of providing services

to a student using a public education grant and the sum of the

state aid received because of the allotment under Section 42.157

and money from the available school fund attributable to the

student.

(c) A school district is entitled to additional facilities

assistance under Section 42.4101 if the district agrees to:

(1) accept a number of students using public education

grants that is at least one percent of the district's average daily

attendance for the preceding school year; and

(2) provide services to each student until the student
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C.S.H.B. No. 318

either voluntarily decides to attend a school in a different

district or graduates from high school.

(4) [A--studentis-—-pubiic-education-grant-is-the-totai-state
and-tocat-funding-per—-student-for-the-schoot-distriet-in-which--the
atudent—-residess~--FPotat--funding--from--state—-and--tecai-seurces
ineiudes-speciat-atiotments-under—-Subechapter--€7--Ehapter--427--but
dees--not-—-inetude--smati-distriet;-sparsttyy-and-cost-of-eduecatieon
adjustments-and-atletments-£for-technotogy--and--transpertatiens—---A
studentls-publie-education-grant-is—the-entitiement-of-the-studenty
under—-the--supervision——-of--the--studentis--parenty—-guardiany--or
eustedianT——is-—net——an——eﬁtitiement—ef—any—sehoo}—disérictT—and—is
paid-to-a-scheoil-distriect--sotety--as--a--means--of--administrative
conveniences

[+e¥] A school district chosen by a student's parent under
Section 29.201 is entitled to accept or reject the application for
the student to attend school in that district but may not use
criteria that discriminate on the basis of a student's race,
ethnicity, academic achievement, athletic abilities, language
proficiency, sex, or socioeconomic status. A school district that
has more acceptable applicants for attendance under this subchapter
than available positions must give priority to students at risk of
dropping out of school as defined by Section 29.081 and must £ill
the available positions by lottery. However, to achieve continuity
in education, a school district méy.give preference over at-risk
students to enrolled students and to the siblings of enrolled
students residing in the same household or other children residing

in the same household as enrolled students for the convenience of
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C.S.H.B. No. 318
parents, guardians, or custodians of those children.

(e) [+d¥] A school district chosen by a student's parent
under Section 29.201 may not charge the student tuition [%n
addition--te—--the--pubtie-education-grant-or-charge-tuitien-that-is
greater—than—the—district*s—average—expenditure-per—-studené?-—-?he
sehoot--distriet—--in--whieh-~the-student-resides-is-entitied-to-the
remainder;-if-anyy-of-the-studentis-publie-education-grant-£unds].

(f£) [te¥] The school district in which a student resides
shall provide each student attending a school in another district
under this subchapter transportation free of charge to and from the
school the student would otherwise attend.

(g) In this section:

(1) "Equalized wealth level" has the méaning assigned

by Section 41.001.

(2) "Guaranteed wealth level" means a wealth per

student equal to the dollar amount guaranteed level of state and

local funds per weighted student per cent of tax effort, as

provided by Section 42,302, multiplied by 10,000.

(3) "Wealth per student" has the meaning assigned by

Section 41.001.

SECTION 2. Subchapter C, Chapter 42, Education Code, is
amended by adding Section 42.157 to read as follows:

Sec. 42.157. PUBLIC EDUCATION GRANT ALLOTMENT. (a) Except

as provided by Subsection (b), for each student in average daily

attendance who is using a public education grant under Subchapter

G, Chapter 29, to attend school in a district other than the

district in which the student resides, the district in which the
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C.S.H.B. No. 318

student attends school is entitled to an annual allotment equal to

the adjusted basic allotment multiplied by a weight of 0.1.

(b) The total number of allotments under this section to

which a district is entitled may not exceed the number by which the

number of students using public education grants to attend school

in the district exceeds the number of students who reside in_the

district and use public education grants to attend school in

another district.

SECTION 3. Subchapter H, Chapter 42, Education Code, is
amended by adding Section 42.4101 to read as follows:

Sec. 42.4101. ADDITIONAL ASSISTANCE FOR DISTRICTS WITH

STUDENTS USING PUBLIC EDUCATION GRANTS. (a) A district is

entitled to additional assistance under this section as provided by

Section 29.203(c).

(b) The amount of additional assistance under this section

is computed by subtracting the number of students residing in the

district and using public education grants to attend school in

another district for the year in which the assistance is granted

from the number of students using public education grants to attend

school in the district for that year and multiplying the difference

by $266.

(c) If a district to which this section applies is entitled

to the maximum amount of assistance under Section 42.406, the

maximum is increased by the amount of additional assistance to

which the district is entitled under this section.

SECTION 4. This Act applies beginning with the 1997-1998

school year.
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SECTION 5. The importance of this 1legislation and the
crowded condition of the calendars 1in both houses create an
emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended,
and that this Act take effect and be in force from and after its

passage, and it is so enacted.



COMMITTEE REPORT

The Honorable James E. "Pete" Laney q \ n\ﬁ »)
Speaker of the House of Representatives V' (date)
Sir:

We, your COMMITTEE ON PUBLIC EDUCATION

to whom was referred | A1
back with the recommendation that it

have had the same under consideration and beg to report

) do pass, without amendment.

(
( ) do pass, with amendment(s).
(\/%

o pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.
(vryes ( ) no A fiscal note was requested.
() yes (L"no A criminal justice policy impact statement was requested.
(Wryes ( ) no Anequalized educational funding impact statement was requested.
() yes (\/}/ no An actuarial analysis was requested.
() yes (V'no A waterdevelopment policy impact statement was requested.
() yes (ano A tax equity note was requested.
( ) The Committee recommends that this measure be sent to the Committee on Local and Consent Calendars.

For Senate Measures: House Sponsor

Joint Sponsors: / / /

Co-Sponsors:

The measure was reported from Committee by the following vote:

AYE NAY PNV ABSENT
Sadler, Chair X

Dutton, Vice-chair X

Culberson

X |X

Hernandez

Hochberg X

Price

Rhodes

Uher

Williamson

> (% D

Total

o Al £ Al

nay

o CHAIR
_ (O present, not voting
__.b__ absent




BILL ANALYSIS

PUBLIC EDUCATION
C.S.H.B.318

By: Cuellar

4-21-97

Committee Report (Substituted)

BACKGROUND

The Public Education Grant (PEG) Program, established by Senate Bill 1, 1995, allows parents
of students at low performing schools to apply for the transfer of that child to the campus or
district of their choice. Chosen districts, however, have resisted accepting PEG applications
contending that ambiguity in the statute causes liability concerns over discrimination that are best
avoided by not participating in the program. School districts may also reap greater financial
rewards by accepting children on a tuition basis, rather than through the grant, and therefore, may
be reserving any available space within the district for tuition based transfers.

PURPOSE
This bill alters the current eligibility requirements for participation in the program, making it
casier for students to become eligible for the grant. The bill also provides financial incentives to

districts that participate in the Public Education Grant program by educating PEG transfer
students.

RULEMAKING AUTHORITY

It is the committee's opinion that this bill does grant additional rulemaking authority to the
commissioner of education in Section 1. '

SECTION BY SECTION ANALYSIS

Section 1: Amends Section 29.202 to state that a student may receive a public education
grant if he or she is assigned to a school where:

1) 50 percent or more of the students have failed state-required tests
at any time in the preceding three years; or
2) was, at any time in the preceding three years, identified as low-

performing by the commissioner.
Adds subsection(b) stating that after a public education grant has been granted for
a student to attend a school other than the district in which the student resides:

1) the student does not become ineligible for the grant if the school on
which the student's initial eligibility is based no longer meets the
criteria under Subsection (a); and

2) the student becomes ineligible for the grant if the student is
assigned to attend a school that does not meet the criteria under
Subsection (a). ’

Amends Section 29.203(a) by establishing student attendance for ADA purposes
in the school district in which the student attends school.

Amends Sections 29.203(b), (c), (¢) and (g):

b) Defines school district's entitlement for a student's public education grant. Ifa
school district has a wealth per student greater than the guaranteed wealth level

SR C.S.H.B. 318 75(R) Page 1 of 3




Section 2:

Section 3:

Section 4:

Section 5:

but less than the equalized wealth level, a school district is entitled to additional
state aid in an amount equal to the difference between the cost to the district of
providing services to a student using a public education grant and the sum of the
state aid received because of the allotment under Section 42.157 and money from
the available school fund attributable to the student.

¢) Defines a school district is entitled to additional facilities assistance under
Section 42.4101 if the district agrees to:
1) accept a number of students using public education grants at least one
percent of the district's average daily attendance for the preceding year;
and -
2) provide services to each student until the student either voluntarily
decides to attend a school in a different district or graduates from high

school.

¢) States that a school district chosen by a student's parent under Section 29.201
may not charge the student tuition.

g) Defines "Equalized wealth level”, "Guaranteed wealth level", and "Wealth per
student"”.

Amends Subchapter C, Chapter 42, Education Code, by adding Section 42.157

to grant the receiving school district an annual allotment equal to the adjusted
basic allotment multiplied by a weight of 0.1.

Adds subsection (b) stating that the total number of allotments under this section
to which a district is entitled may not exceed the number by which the number of -
students using public education grants to attend school in the district exceeds the
number of students who reside in the district and use public education grants to

attend school in another district.

Amends Subchapter H, Chapter 42, Education Code, by adding Section 42.4101:
a) A district is entitled to additional assistance under this section as provided by
Section 29.203(c). _

b) The amount of additional assistance is computed by subtracting the number of
students residing in the district and using public education grants to attend school
in another district for the year in which the assistance is granted from the number
of students using public education grants to attend school in the district for that
year and multiplying the difference by $266. ‘

¢) If the district to which this section applies is entitled to the maximum amount
of assistance under Section 42.406, the maximurn is increased by the amount of
additional assistance to which the district is entitled under this section.

Effective date.

Emergency clause.

COMPARISON OF ORIGINAL TO SUBSTITUTE -

The committee substitute to HB 318 increases the number of campuses that meet the eligibility
requirements of the Public Education Grant program by granting students within these schools
eligibility into the program if, at any time within the preceding three years, S0 percent or more of
the student population did not perform satisfactorily on the TAAS test. HB 318 also required a
satisfactory student performance level of 50 percent, however, this was dependent upon

SR C.S.H.B. 318 75(R) o : ’ Page 2 of 3



assessment instruments administered in the preceding year, rather than any of the preceding three
years. Furthermore, CSHB 318 provides clarifying language as to when a student becomes
ineligible to participate in the program whereas HB 318 contains no equivalent provision.

CSHB 318 also alters the funding mechanism introduced in HB 318. HB 318 provides that the
amount of the PEG transfer is equal to the total state and local funding per student in the district
in which the student resides. This bill also provides additional funds from the foundation school
program to receiving districts with higher per student expenditures than the amount received
through the grant. These additional funds are equal to the difference between the per student
expenditures and the amount of the grant.

CSHB 318, however, bases the amount of the grant on the Foundation School formulas for the
receiving district and provides additional state assistance to receiving districts that have both a
higher per student expenditure than the amount received through the grant, and a wealth level
higher than the guaranteed level and below the equalized level. CSHB 318 also provides an
allotment weight based on PEG transfer students, additional facilities assistance for schools with
one percent or more enrollment of PEG transfer students, and additional tier two funding
assistance to districts that do not receive tier two monies, but have a per student educational cost
higher than the amount received through the grant.

SR C.S.H.B. 318 75(R) | R - N  Page3of3




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session

April 23, 1997

To: Honorable Paul Sadler, Chair IN RE: House Bill No. 318,
Committee on Public Education Committee Report 1st House,
House Substituted
Austin, Texas _ By: Cuellar

From: John Keel, Director

In response to your request for a Fiscal Note on HB318 (Relating to the public edﬁcation grant
program.) this office has determined the following:

Biennial Net Impact to General Revenue Funds by HB318-Committee Report 1st House,
Substituted

Implementing the provisions of the bill would result in a net (negative) impact of
$(925,500-9,225,000) to General Revenue Related Funds through the biennium ending August
31, 1999.

The bill would make no appropriation but could provide the legal basis for an appropriation
of funds to implement the provisions of the bill.

Fiscal Analysis

The bill significantly changes both the eligibility requirements and the funding
mechanism for the Public Education Grant Program (PEG).

Changes to Eligibility:
This bill significantly increases the number of campuses which meet eligibility

criteria. The bill permits a campus to be considered eligible if in any of the last three
(3) years more than 50% of the students did not perform satisfactorily on a TAAS test.




Current law requires that that level of performance be met in each of the last three
years. More than 2,000 campuses would have been identified based on the three most
recent years of data, involving more than 1.2 million students.

Changes to Funding Mechanism:

Section 29.203 stipulates that Foundation School Program formula funding amounts
of the receiving (or educating) district are used to calculate the grant amount. These
amounts are equivalent to the amounts which would be generated for a typical transfer
student, and are therefore assumed to have no direct fiscal implications for the state.

Sections 29.203 and 42.4101 provide additional assistance under the facilities
program, but only about 26% of districts receive that assistance. It appears that the
amount of assistance would be about equal to that provided under current law, and
therefore is expected to have no significant impact.

Section 42.157 creates the Public Education Grant Allotment. This allotment is equal
to 10% of the adjusted basic allotment and would likely average about $267 based on
the current average adjusted basic allotment amount. This allotment would also tend
to increase the number of weighted students used in calculating the guaranteed yield

amounts.

In addition, districts which do not receive funding in the second tier guaranteed yield
program would be eligible for additional funding to the extent that actual costs of
services exceed the amount of benefit in the Foundation School Program. While this
would increase costs to the state, it is unclear how much this calculated excess cost
would be. The typical amount of extra funding available in the guaranteed yield is
about $1100 per weighted student, although the actual amount is variable, and would
apply to approximately 10% of the participants. :

Methodology

Pursuant to current law, 652 campuses with 491,005 students were eligible for a PEG
grant in 1995-96. Of these, 31 students actually requested and received a Public
Education Grant (.006 percent). Due to the significantly broader eligibility
requirements in the bill, and the financial incentive provided in the bill, this estimate
assumes a much higher rate of program participation.

This estimate provides two scenarios: in the first, program participation is 0.1%
(roughly 1,200 participants) the second scenario estimates a participation rate of 1%
(12,000 students). Scenario 1 results in a cost of $320,000 in the first year due to the
allotment, plus $130,000 for the excess costs associated with PEG participation in
higher wealth districts, for a total first year cost of about $450,000. At a participation




rate of 1% (Scenario 2), the cost of the allotment would reach about $3,200,000 in the
first year, plus $1,300,000 pursuant to the higher wealth districts for a total first year

cost of about $4,500,000.
Both scenarios assume an annual growth in participants of 5%.

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

Fiscal Year Probable Savings/(Cost) from
Foundation School Fund
, 0193 .
1998 ($450,000
1999 (472,500)
2000 (496,125
2001 (520,931
2002 : (546,977
Fiscal Year Probable Savings/(Cost) from
Foundation School Fund
0193
1998 . (54,500,000
1999 (4,725,000
2000 (4,961,250
2001 ’ ‘ (5,209,312)
2002 (5,469,778

Similar annual fiscal implications would continue as long as the provisions of the bill
are in effect.

No significant fiscal implication to units of local government is anticipated.

Source: Agencies: 701 Texas Education Agenéy - Administration

LBB Staff: JK, DH, UP

4




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session

March 31, 1997

To: Honorable Paul Sadler, Chair IN RE: House Bill No. 318
Committee on Public Education By: Cuellar
House

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on HB318 (Relating to the public education grant
program.) this office has determined the following: :

i—_f—‘ Biennial Net Impact to General Revenue Funds by HB318-As Introduced

|

No fiscal implication to the state is anticipated.

No significant fiscal implication to units of local government is anticipated.

Source: Agencies: 701 Texas Education Agency - Administration
304 Comptroller of Public Accounts

LBB Staff: JK, DH, UP, DD




LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

April 23,1997

TO: Honorable Paul Sadler, Chair ' IN RE: House Bill No. 318,
Committee on Public Education Committee Report 1st House,
House Substituted

Austin, Texas By: Cuellar

FROM: John Keel, Director
In response to your request for a Equalized Education Funding Impact Statement on HB318 (
Relating to the public education grant program.) this office has determined the following:

No impact on equalized funding requirements and policies affecting public education is
anticipated from any of the provisions of this bill.




LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

March 31, 1997

TO: Honorable Paul Sadler, Chair IN RE: House Bill No. 318
Committee on Public Education By: Cuellar
House

Austin, Texas

FROM.: John Keel, Director

In response to your request for a Equalized Education Funding Impact Statement on HB318 (
Relating to the public education grant program.) this office has determined the following:

No impact on equalized funding requirements and policies affecting public education is |
anticipated from any of the provisions of this bill.
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WITNESS LIST

HB 318
HOUSE COMMITTEE REPORT
Public Education Committee

April 1, 1997 - 10:30A
For: Cuellar, Henry (Rep.)
Against: Bieser, Jenna (ATPE)
Hartman, Eric (TFT)
McLamore, Mike (ATPE)




SUMMARY OF COMMITTEE ACTION
HB 318

April 1, 1997 10:30AM
Considered in public hearing
Testimony taken in committee
Left pending in committee

April 17, 1997 10:30AM

Considered in public hearing

Committee substitute considered in committee
Reported favorably as substituted
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ADOPTED
MAY. = 6 1997 |

Shanen Carterd’
Chiet Clerk A
House of Representatives

By  Lllac He. no. 314

Sub ituté\#z? foplowing for éZB. No. 31% :
By ?Ou-& - jﬁa@@l\ c.s. #B. No. 23)

A BILL TO BE ENTITLED
AN ACT

relating to the public education grant program.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Sections 29.202 and 29.203, Education Code, are
amended to read as follows:

Sec. 29.202. ELIGIBILITY. {a) A student is eligible to
receive a public education grant under this subchapter if the
student is assigned to attend a public school campus:

(1) at which 50 percent or more of the students did
not perform satisfactorily on an assessment instrument administered

under Sectibn 39.023(a) or (b) at any time in the preceding three

years; or

(2) that was, at any time in the preceding three
years, identified as 1low-performing by the commissioner under
Subchapter D, Chapter 39. '

(b) After a student has used a public education grant to

attend a school in a district other than the district in which the

student resides:

(1) the student does not become ineligible for the

grant if the school on which the student's initial eligibility is

based no longer meets the criteria under Subsection (a); and

(2) the student becomes ineligible for the grant if

the student is assigned to_attend a school that does not meet the

criteria under Subsection (a).

75R10029 ESH-D 1
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Sec. 29.203. FINANCING. (a) A student [etigibie--—under
Section—-iSTGGi--te--attepdf-schoei——in-a—schoei-ééstrict-bat] who

under this subchapter uses a public education grant to attend

(ateends] a public school in a school [anether] district other

than the district in which the student resides is included in the

average daily attendance of the district in which the student
[resédes:--?he-distréct-én—whieh—the—studeat] attends school [shaii
report-the-student*s——atteadance--to—-the-—district--én--whéch-—the
student---tes&des—--én--—accordance—--wéth--ruies—-adopted——by—-the

commissioner].

(b) A school district is entitled to the allotment provided

by Section 42.157 for each eligible student using a public

education grant. If the district has a wealth per student greater

than the guaranteed wealth level but less than the equalized wealth

level, a school district is entitled under rules adopted by the

commissioner to additional state aid in an amount equal to the

difference between the cost to the district of providing services

to a student using a public education grant and the sum of the

state aid received because of the allotment under Section 42.157

and money from the available school fund attributable to the

student.

(c) A school district is entitled to additional facilities

assistance under Section 42.4101 if the district agrees to:

(1) accept a number of students using public education

grants that is at least one percent of the district's average daily

attendance for the preceding school year; and

(2) provide services to each student until the student

75R10029 ESH-D 2
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either voluntarily decides to attend a school

in a different

district or graduates from high school.

(d) [A-—studentis--pubiic-education-grant-is-the-totai-state

and-tocat~funding-per-student-for-the-schooi-district—in-which--the

student--residess---Potat--funding--£from--state--and--iocai-sources

tneiudes-speeiai-attotments—under-Subchapter--€7--Chapter——427--but

éoes--hot——inciude--smaii-district7-sparsityr-and-cost—of-education

adjustments-and-atiotments-£for-technotogy--and--transportations——-Aa

studentis-pubiic-education-grant-is-the-entitiement-of-the-students

under--the--supervision--of--the--studentis--parent;--guardian;—-or

custodiany--is--not--an--entitiement-of-any-schooi-distriety;-and-is

paid-to-a-schooi-district--soteiy--as—-a--means--of-—-administrative

/convenience?

!
\

Section 29.201 is entitled to accept or reject the

application

\ [te¥] A school district chosen by a student's parent under .

for

the student to attend school in that district but may not use

criteria that discriminate on the basis of a

ethnicity, academic achievement, athletic abilities,

student's race,

language

proficiency, sex, or socioeconomic status. A school district that

has more acceptable applicants for attendance under this subchapter

than available positions must give priority to students at risk of

dropping out of school as defihed by Section 29.081 and must £fill

the available positions by lottery. However, to achieve continuity

in education, a school district may give preference over at-risk

students to enrolled students and to the siblings of enrolled

students residing in the same household or other children residing

in the same household as enrolled students for the

75R10029 ESH-D 3
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*he 7 gECTION 2. Subchapter €, Chapter 42, Education Code, is

parents, guardians, or custodians of those children.’

(e) [+d¥] A school district chosen by a student's parent
under Section 29.201 may not charge the student tuition [ih
addition-—to——the—-public-education-grant-or-charge—tuition-that-is
greater-than-the-districtis-average-expenditure-per——students---Fhe
school--district——in--which--the-student-resides-is-entitied-to—the
remainder;-if-any7;-of-the-studentis—publtic-education-grant-£funds].

(f) [te¥] The schooi district in which a student resides
shall provide each student attending a school in another district
under this subchapter transportation free of charge to and from the
school the student would otherwise attend.

(g) In this section:

(1) "Equalized wealth level” has the meaning assigned

by Section 41.001.

(2) "Guaranteed wealth 1level"” means a wealth per

student equal to the dollar amount guaranteed level of state and

local funds per weighted student per cent of tax effort, as

provided by Section 42.302, multiplied by 10,000.

(3) "Wealth per student" has the meaning assigned by

Section 41.001.

amended by adding Section 42.157 to read as follows:

Sec. 42.157. PUBLIC EDUCATION GRANT ALLOTMENT. (a) Except

as provided by Subsection (b), for each student in average daily

attendance who is using a public education grant under Subchapter

G, Chapter 29, to attend school in a district other than the

district in which the student resides, the district in which the

75R10029 ESH-D 4
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student attends school is entitled to an annual allotment equal to

the adjusted basic allotment multiplied by a weight of 0.1.

(b) The total number of allotments under this section to

which a district is entitled may not exceed the number by which the

number of students using public education grants to attend school

in the district exceeds the number of students who reside in the

district and use public education grants to attend school in

another district.

SECTION 3. Subchapter H, Chapter 42, Education Code, is
amended by adding Section 42.4101 to read as follows:
Sec. 42.4101. ADDITIONAL  ASSISTANCE FOR DISTRICTS WITH

STUDENTS USING PUBLIC EDUCATION GRANTS. (a) A district is

entitled to additional assistance under this section as provided by

.Section 29.203(c).

(b) The amount of additional assistance under this section

is computed by subtracting the number of students residing in the

district and using public education grants to attend school in

another district for the year in which the assistance is granted

from the number of students using public education grants to attend

school in the district for that year and ﬁultiplying the difference

by $266.

{(c) If a district to which this section applies is entitled

to the maximum amount of assistance under Section 42.406, the

maximum is increased by the amount of additional assistance to

which the district is entitled under this section.

SECTION 4. This Act applies beginning with the 1997-1998

school year.

75R10029 ESH-D 5
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SECTION 5. The importance of this legislation and the
crowded condition of the calendars in both houses create an
emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended,
and that this Act take effect and be in force from and after its

passage, and it is so enacted.

75R10029 ESE-D 6
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Chiet Clerk
House of Represeniativas

.. .
FLOOR AMENDMENT NO.@_ g BY ﬁd@.@«

»

Amend C.S.H.B. No. 318 as follbws:

‘(1) On page 4, between lines 26 and 21, insert the following
new seétion:

' SECTION 2. Subchapter él Chapter 2§, Education Code, 1is
amended by adding Section 29.204 to read as follows:

Sec., 29,204, NOTIFICATION., (a) Not later than July 1 of

each yvear, the commissioner shall provide a notice to each school

district in which a campus described bv Section 29.202 is located

that:

1) identifies each campus in the district that meets
~

tbe descriptiQn jn secthn 29 392. and

(2) informs the district that the district must complv
ith Sul . 3

(b) Not later than July 15 of each vear. a school district

shall notify the parent of each student in the district assianed to
Vv
attend a campus described by Section 29.202 that the student is

eligible for a public education grant. The notice must contain a

clear, concise explanation of the public education grant proaram

and of the manner in which the parent mav obtain further

nf . ] ]

(2) On page 4, line 21, strike “SECTION 2" and substitute

"SECTION 3".

“(3) On page 5, line 9, strike *SECTION 3" and substitute
*SECTION 4",

(4) On page 5, line 26, strike “"SECTION 4" and substitute

=,

‘.‘.. GOV
1 w2 N Loeeal Y
WA - B 1997

Chila! Clarl
Heuae 3! Deoresemativas

/




Ty

ADOPTED

MAY -5 1997 I
H Chisf Cierk [
ouse of Repregentatives /
| ’Mﬂ
FLOOR AMENDMENT NO. BY \ l

Amend C.S.H.B. No. 318 on page 4, between lines 20 and 21, by
inserting a new SECTION 2 of the bill to read as follows and by
renumbering subsequent sections of the bill accordingly:

SECTION &. Subchapter G, Chapter 29, Education Code, 1is
amended by adding Section 29.204 to read as follows:

Sec. 29.204, CONTRACT AUTHORITY. The board of trustees of a

school district may contract under Section 11.157 for the provision

of educational services to a district student eligible to receive

a public education grant under Section 29.202.

A - 51807

e
mﬁJquCjbm@fL,
Chiied Gl
Housa of Represeniutivas




10
11
12
13
14
15
16
17
18
19

IR

FLOOR AMENDMENT NO. _(:i:)__ BY:

Amend HB 318 by striking page 3, line 14 through page 4, line

P k <
1 and inserting the following: Stall”

[tc¥] A school district chosen by a student's parent under

Section 29.201 is entitled to [accept—or] reject the application

for the student to attend school in that district only if 95

percent or more of the available positions for the grade level for

which the student is applving are filled., The district [but] may

not use criteria that discriminate on the basis of a student's
race, ethnicity, academic achievement, athletic abilities, language
proficiency, sex, or socioeconomic status. A school district that
has more acceptable applicants for attendance under this subchapter
than available positions must give priority to students at risk of
dropping out of school as defined by Section 29.081 and must £ill
the available positions by lottery. However, to achieve continuity
in education, a school district may give preference over at-risk
students to enrolled students and to the siblings of enrolled
students residing in the same household or other children residing
in the same household as enrolled students for the convenience of

parents, guardians, or custodians of those children.
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By Cuellar, et al. H.B. No. 318

A BILL TO BE ENTITLED
AN ACT
relating to the public education grant program.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Sections 29.202 and 29.203, Education Code, are
amended to read as follows:

Sec. 29.202. ELIGIBILITY. (a) A student is eligible to
receive a public education grant under this subchapter if the
student is assigned to attend a public school campus:

(1) at which 50 percent or more of the students did
not perform satisfactorily on an assessment instrument administered

under Section 39.023(a) or (b) at any time in the preceding three

years; or
(2) that was, at any time in the preceding three

years, identified as low-performing by the commissioner under

~ Subchapter D, Chapter 39.

(b) After a student has used a public education grant to

attend a school in a district othe} than the district in which the

student resides:

(1) the student does not become ineligible for the

grant if the school on which the student's initial eligibility is

based no longer meets the criteria under Subsection (a); and

(2) the student becomes ineligible for the grant if

the student is assigned to attend a school that does not meet the

criteria under Subsection (a).
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H.B. No. 318
Sec. 29.203. FINANCING. (a) A student [etigibie--under
Seetton—-25-6861--to--attend--secheol--in-a-schoot-distriet-but] who

under this subchapter uses a public education grant to attend

[attends] a public school in a school [another] district other

than the district in which the student resides is included in the

average daily attendance of the district in which the student
[residess——-Fhe-distriet-in-whieh-the-student] attends school [shal}
report-the-studentls--attendance--to-—-the--distriet--in--whieh--the
student—-—resides———in-——accerdaﬁce-——with—-ruies-—adopted——by-—the
eommissioner].

(b) A school district is entitled to the allotment provided

by Section 42.157 for each eligible student using a public

education grant. If the district has a wealth per student greater

than the guaranteed wealth level but less than the equalized wealth

level, a school district is entitled under rules adopted by the

commissioner to additional state aid in an amount equal to the

difference between the cost to the district of providing services

to a student using a public education grant and the sum of the

state aid received because of the allotment under Section 42.157

and money from the available school fund attributable to the

student.

(c) A school district is entitled to additional facilities

assistance under Section 42.4101 if the district agrees to:

(1) accept a number of students using public education

grants that is at least one percent of the district's average daily

attendance for the preceding school year; and

(2) provide services to each student until the student
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H.B. No. 318

either voluntarily decides to attend a school in a different

district or graduates from high school.

(d) [A--studentls--public-education-grant-is-the-totat-state
and-toeecat-funding-per-student-for-the-scheol-district-in-whieh--the
student--residess---Potal--funding--frem--state--and--tocal-seureces
tnetudes-speciai-attotments-under-Subehapter~-€;--Ehapter—--42;-—but
deoes--net--inetude--smati-distriety-sparsity;-and-cost-of-eduecation
adjustments-and-attotments-for-technetegy--and——transpertations——-a
student!ts-pubiic-education-grant—ia-the-entitiement-of-the-students
under--the--supervision--of--the--studentis--parenty--guardiany;-——or
eustediany—-is--not--an--entitiement-of-any-sehooi-distriet;-and-is
paid-to-a-schoot-distriet~-setely--as--a--means—-of-—-administrative
eonventences

[te}y] A school district chosen by a student's parent under
Section 29.201 is entitled to [aeceept-er] reject the application

for the student to attend school in that district only if 95

percent or more of the available positions for the grade level for

which the student is applying are filled. The district [but] may

not use criteria that discriminate on the basis of a student's
race, ethnicity, academic achievement, athletic abilities, language
proficiency, sex, or socioeconomic status. A school district that
has more acceptable applicants for attendance under this subchapter
than available positions must give priority to students at risk of
dropping out of school as defined by Section 29.081 and must fill
the available positions by lottery. However, to achieve continuity
in education, a school district may give preference over at-risk

students to enrolled students and to the siblings of enrolled
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H.B. No. 318
students residing in the same household or other children residing
in the same household as enrolled students for the convenience of
parents, guardians, or custodians of those children.

(e) [t@¥] A school district chosen by a student's parent
under Section 29.201 may not charge the student tuition [inr
addition-te-the-pubtic-education-grant-er-charge—-tuition--that--is
greater—-—than--the-distriet'is-average-expenditure-per-student-——Fhe
scheei-district-in-which-the-student-resides—-is—-entitled--te—-the
remaindery-if-anyy;-of-the-studentis-pubtic-edueation—grant—£funds].

(f) [te¥] The school district in which a student resides
shall provide each student attending a school in another district
under this subchapter transportation free of charge to and from the
school the student would otherwise attend.

(g) In this section:

(1) "Equalized wealth level" has the meaning assigned

by Section 41.001.

(2) "Guaranteed wealth level" means a wealth per

student equal to the dollar amount guaranteed level of state and

local funds per weighted student per cent of tax effort, as

provided by Section 42.302, multiplied by 10,000.

(3) "Wealth per student" has the meaning assigned by

Section 41.001.

SECTION 2. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.204 to read as follows:

Sec. 29.204. NOTIFICATION. (a) Not later than July 1 of

each vyear, the commissioner shall provide a notice to each school

district in which a campus described by Section 29.202 is located
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H.B. No. 318
that:

(1) identifies each campus in the district that meets

the description in Section 29.202; and

(2) informs the district that the district must comply

with Subsection (b).

(b) Not later than July 15 of each year, a school district

shall notify the parent of each student in the district assigned to

attend a campus described by Section 29.202 that the student is

eligible for a public education grant. The notice must contain a

clear, concise explanation of the public education grant program

and of the manner in which the parent may obtain further

information about the program.

SECTION 3. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.205 to read as follows:

Sec. 29.205. CONTRACT AUTHORITY. The board of trustees of a

school district may contract under Section 11.157 for the provision

of educational services to a district student eligible to receive a

public education grant under Section 29.202.

SECTION 4. Subchapter C, Chapter 42, Education Code, .is
amended by adding Section 42.157 to read as follows:

Sec. 42.157, PUBLIC EDUCATION GRANT ALLOTMENT. (a) Except

as provided by Subsection (b), for each student in average daily

attendance who is using a public education grant under Subchapter

G, Chapter 29, to attend school in a district other than the

district in which the student resides, the district in which the

student attends school is entitled to an annual allotment equal to

the adjusted basic allotment multiplied by a weight of 0.1.
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H.B. No. 318

(b) The total number of allotments under this section to

which a district is entitled may not exceed the number by which the

number of students using public education grants to attend school

in the district exceeds the number of students who reside in the

district and use public education grants to attend school in

another district.

SECTION 5. Subchapter H, Chapter 42, Education Code, 1is
amended by adding Section 42.4101 to read as follows:

Sec. 42.4101. ADDITIONAL ASSISTANCE FOR DISTRICTS WITH

STUDENTS USING PUBLIC EDUCATION GRANTS. (a) A district is

entitled to additional assistance under this section as provided by

Section 29.203(c).

(b) The amount of additional assistance under this section

is computed by subtracting the number of students residing in the

district and using public education grants to attend school in

another district for the year in which the assistance is granted

from the number of students using public education grants to attend

school in the district for that year and multiplying the difference

by $266.

(c) If a district to which this section applies is entitled

to the maximum amount of assistance under Section 42.406, the

maximum is increased by the amount of additional assistance to

which the district is entitled under this section.

SECTION 6. This Act applies beginning with the 1997-1998
school year.
SECTION 7. The importance of this 1legislation and the

crowded condition of the calendars in both houses create an




H.B. No. 318
emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended,
and that this Act take effect and be in force from and after its

passage, and it is so enacted.
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By Cuellar, et al. H.B. No. 318

A BILL TO BE ENTITLED
AN ACT
relating to the public education grant program.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Sections 29.202 and 29.203, Education Code, are
amended to read as follows:

Sec. 29.202. ELIGIBILITY. {a) A student is eligible to
receive a public education grant under this subchapter if the
student is assigned to attend a public school campus:

(1) at which 50 percent or more of the students did
not perform satisfactorily on an assessmen£ instrument administered

under Section 39.023(a) or (b) at any time in the preceding three

years; or
(2) that was, at any time 1in the preceding three

years, identified as 1low-performing by the commissioner under

~ Subchapter D, Chapter 39.

(b) After a student has used a public education grant to

attend a school in a district othe} than the district in which the

student resides:

(1) the student does not become ineligible for the

grant if the school on which the student's initial eligibility is

based no longer meets the criteria under Subsection (a); and

(2) the student becomes ineligible for the grant if

the student is assigned to attend a school that does not meet the

criteria under Subsection (a).
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H.B. No. 318
Sec. 29.203. FINANCING. (a) A student [eligibie--under
Seetion-~25-00+--te——attend-—-sehoot—-in-a-seheot-distriet-but] who

under this subchapter uses a public education grant to attend

[attends] a public school in a school [anether] district other

than the district in which the student resides is included in the

average daily attendance of the district in which the student
[resides---Phe-district-in-whieh-the-student] attends school [shaii
repert-the-studentis--attendance——-to--the--distriet—-in--which--the
student———resides-——in———aeeerdaﬁee---with-—ru}es-—adepted——by——the
ceommisstiener].

(b) A school district is entitled to the allotment provided

by Section 42.157 for each eligible student using a public

education grant. If the district has a wealth per student greater

than the guaranteed wealth level but less than the equalized wealth

level, a school district is entitled under rules adopted by the

commissioner to additional state aid in an amount equal to the

difference between the cost to the district of providing services

to a student using a public education grant and the sum of the

state aid received because of the allotment under Section 42.157

and money from the available school fund attributable to the

student.

(c) A school district is entitled to additional facilities

assistance under Section 42.4101 if the district agrees to:

(1) accept a number of students using public education

grants that is at least one percent of the district's average daily

attendance for the preceding school year; and

(2) provide services to each student until the student
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either voluntarily decides to attend a school in a different

district or graduates from high school.

(d) [A--studentis--pubtic-education-grant—is-the-totat-state
and-tecat-funding-per—-student-£for—-the-schoot-distriet-in-whiech--the
student--residess—--Potat--£funding--from——state-—and--tecal-soureces
inetudes-speciat-atiotments-under—Subchapter--€7--Ehapter—-42;--but
does--net--ineciunde--smati-district7-sparsity;-and-cost-of-eduecatien
adjustments-and-attotments—for-technotogy--and--transpertatiens———-A
studentis-pubiie-education-grant—-is—-the-entitiement-ef-the-studenty
under--the--supervision--of--the--studentts--parent;--guardiany;--or
eustoediany——is——not--an--entitiement-of-any-school-distriet;-and-is
paid-to-a-schoot-distriect--sotety--as--a--means--eof--administrative
conveniences

[te¥] A school district chosen by a student's parent under
Section 29.201 is entitled to [aceept-or] reject the application

for the student to attend school in that district only if 95

percent or more of the available positions for the grade level for

which the student is applying are filled. The district [but] may

not use criteria that discriminate on the basis of a student's
race, ethnicity, academic achievement, athletic abilities, language
proficiency, sex, or socioeconomic status. A school district that
has more acceptable applicants for attendance under this subchapter
than available positions must give priority to students at risk of
dropping out of school as defined by Section 29.081 and must fill
the available positions by lottery. However, to achieve continuity
in education, a school district may give preference over at-risk

students to enrolled students and to the siblings of enrolled
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students residing in the same household or other children residing
in the same household as enrolled students for the convenience of
parents, guardians, or custodians of those children.

(e) [t8¥] A school district chosen by a student's parent
under Section 29.201 may not charge the student tuition [in
addition—to-the-publtie-edueation—grant—-or—-charge--tuition--that--is
greater-—than--the-distrietts-average-expenditure-per-student-—-—-Fhe
schoot-distriet-in-whieh—-the-student-resides—-is--entitted--to——the
remainder;-if-any;-of-the-studentts-public-education—grant—£funds].

(£) [te¥] The school district in which a student resides
shall provide each student attending a school in another district
under this subchapter transportation free of charge to and from the
school the student would otherwise attend.

(g) In this section:

(1) "Equalized wealth level" has the meaning assigned

by Section 41.001.

(2) "Guaranteed wealth level" means a wealth per

student equal to the dollar amount guaranteed-level of state and

local funds per weighted student per cent of tax effort, as

provided by Section 42.302, multiplied by 10,000.

(3) "Wealth per student" has the meaning assigned by

Section 41.001.

SECTION 2. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.204 to read as follows:

Sec. 29,204. NOTIFICATION. (a) Not later than July 1 of

each vyear, the commissioner shall provide a notice to each school

district in which a campus described by Section 29.202 is located
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that:

(1) identifies each campus in the district that meets

the description in Section 29.202; and

(2) informs the district that the district must comply

with Subsection (b).

(b) Not later than July 15 of each year, a school district

shall notify the parent of each student in the district assigned to

attend a campus described by Section 29.202 that the student is

eligible for a public education grant. The notice must contain a

clear, concise explanation of the public education grant program

and of the manner in which the parent may obtain further

information about the program.

SECTION 3. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.205 to read as follows:

Sec. 29.205. CONTRACT AUTHORITY. The board of trustees of a

school district may contract under Section 11.157 for the provision

of educational services to a district student eligible to receive a

public education grant under Section 29.202. -

SECTION 4. Subchapter C, Chapter 42, Education Code, is
amended by adding Section 42.157 to read as follows:

Sec. 42.157, PUBLIC EDUCATION GRANT ALLOTMENT. (a) Except

as provided by Subsection (b), for each student in average daily

attendance who is using a public education grant under Subchapter

G, Chapter 29, to attend school 1in a district other than the

district in which the student resides, the district in which the

student attends school is entitled to an annual allotment equal to

the adjusted basic allotment multiplied by a weight of 0.1.
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(b) The total number of allotments under this section to

which a district is entitled may not exceed the number by which the

number of students using public education grants to attend school

in the district exceeds the number of students who reside in the

district and use public education grants to attend school in

another district.

SECTION 5. Subchapter H, Chapter 42, Education Code, is
amended by adding Section 42.4101 to read as follows:

Sec. 42.4101. ADDITIONAL ASSISTANCE FOR DISTRICTS WITH

STUDENTS USING PUBLIC EDUCATION GRANTS. (a) A district is

entitled to additional assistance under this section as provided by

Section 29.203(c).

(b) The amount of additional assistance under this section

is computed by subtracting the number of students residing in the

district and using public education grants to attend school in

another district for the year in which the assistance is granted

from the number of students using public education grants to attend

school in the district for that year and multiplying the difference

by $266.

(c) If a district to which this section applies is entitled

to the maximum amount of assistance under Section 42.406, the

maximum is increased by the amount of additional assistance to

which the district is entitled under this section.

SECTION 6. This Act applies beginning with the 1997-1998
school year.
SECTION 7. The importance of this 1legislation and the

crowded condition of the calendars in both houses create an
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emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended,
and that this Act take effect and be in force from and after its

passage, and it is so enacted.
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By: Cuellar, et al. (Senate Sponsor - Bivins) H.B. No. 318

(In the Senate - Received from the House May 9, 1997;
May 12, 1997, read first time and referred to Committee on
Education; May 18, 1997, reported adversely, with favorable
Committee Substitute by the following vote: Yeas 9, Nays 0;
May 18, 1997, sent to printer.)

COMMITTEE SUBSTITUTE FOR H.B. No. 318 By: Bivins

A BILL TO BE ENTITLED
AN ACT

relating to the public education grant program.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Sections 29.202 and 29.203, Education Code, are
amended to read as follows:

Sec. 29.202. ELIGIBILITY. {a) A student 1is eligible to
receive a public education grant or to attend another public school
in the district in which the student resides under this subchapter
if the student is assigned to attend a public school campus:

(1) at which 50 percent or more of the students did
not perform satisfactorily on an assessment instrument administered
under Section 39.023(a) or (b) during each of the [in--the]
preceding three years; or

(2) that was, at any time in the preceding three
years, identified as 1low-performing by the commissioner under
Subchapter D, Chapter 39.

(b) After a student has used a public education grant to
attend a school in a district other than the district in which the
student resides:

(1) the student does not become ineligible for the
grant if the school on which the student's initial eligibility is
based no longer meets the criteria under Subsection (a); and

(2) the student becomes 1ineligible for the grant if
the student is assigned to attend a school that does not meet the
criteria under Subsection (a).

Sec. 29.203. FINANCING. (a) A student [etigibie--under
Section-257661t-teo-attend-school-in-a-scheoi-distriet-but] who under
this subchapter uses a public education grant to attend [attends] a
public school in a school [anether] district other than the
district in which the student resides is included in the average
daily attendance of the district in which the student [residess
Phe-district-in-which-the-student] attends school [shaii-repoert-the
studentis-—-attendance--to-the-district-in-which-the-student-resides
in-accordance-with-rutes-adopted-by-the-commissioner].

(b) A school district is entitled to the allotment provided
by Section 42.157 for each eligible student using a public
education grant. If the district has a wealth per student greater
than the guaranteed wealth level but less than the equalized wealth
level, a school district is entitled under rules adopted by the
commissioner to additional state aid in an amount equal to the
difference between the cost to the district of providing services
to a student using a public education grant and the sum of the
state aid received because of the allotment under Section 42.157
and money from the available school fund attributable to the
student.

(c) A school district is entitled to additional facilities
assistance under Section 42.4101 if the district agrees to:

(1) accept a number of students using public education

| grants that is at least one percent of the district's average daily

attendance for the preceding school year; and
(2) provide services to each student until the student
either wvoluntarily decides to attend a school 1in a different
district or graduates from high school.
(d) [A-studentls-publtic-education-grant-is—the--tetat--state
and--tecat-funding-per-student-for-the-scheot-distriet-in-whiech~the
student-residesr---Potal—-—-funding--from—--state--and--tocai--sources
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ineiundes--speciat--atiotments--under—--Subchapter-€7-€hapter-42;-but
does-not—-inctude-smati-districts-sparsityr-and--cost-—-of--education
adjustments-—and--attotments—-for-technotogy-and-transportations—-A
studentls-pubiiec-education—-grant—-is-the-entitiement-eof-the-students
under--the--supervision--of--the--studentls--parenty--guardian;——or
eustodiany-is-not-an-entitiement-of-any--schoot—--distriety——and--is
paid--te——-a--schooi--district--soteity--as-a-means-of-administrative
conveniences

[tey¥] A school district chosen by a student's parent under
Section 29.201 is entitled to accept or reject the application for
the student to attend school in that district but may not wuse
criteria that discriminate on the basis of a student's race,
ethnicity, academic achievement, athletic abilities, language
proficiency, sex, or socioeconomic status. A school district that
has more acceptable applicants for attendance under this subchapter
than available positions must give priority to students at risk of
dropping out of school as defined by Section 29.081 and must fill
the available positions by lottery. However, to achieve continuity
in education, a school district may give preference over at-risk
students to enrolled students and to the siblings of enrolled
students residing in the same household or other children residing
in the same household as enrolled students for the convenience of
parents, guardians, or custodians of those children.

{(e) [td¥] A school district chosen by a student's parent
under Section 29.201 may not charge the student tuition [%n
addition-to-the-publtiec-education-grant-or-charge—-tuition-—-that—--is
greater—-—-than--the-districtis-average-expenditure-per-student-—-Fhe
schoot-district-in-which-the-student-resides—-is--entitted--to-—-the
remainder;-tf-any;-of-the-studentis-pubtic-education-grant-funds].

(f) [te¥] The school district 1in which a student resides
shall provide each student attending a school in another district
under this subchapter transportation free of charge to and from the
school the student would otherwise attend.

(g) In this section:

(1) "Equalized wealth level" has the meaning assigned
by Section 41.001.

(2) "Guaranteed wealth level"” means a wealth per
student equal to the dollar amount guaranteed level of state and
local funds per weighted student per cent of tax effort, as
provided by Section 42.302, multiplied by 10,000.

(3) "Wealth per student"” has the meaning assigned by
Section 41.001.

SECTION 2. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.204 to read as follows:

Sec. 29.204. NOTIFICATION. (a) Not later than January 1 of
each year the commissioner shall, based on the preceding vyear,
provide notice to each school district in which a campus described
by Section 29.202 is located that:

(1) identifies each campus in the district that meets
the description in Section 29.202; and

(2) informs the district that the district must comply
with Subsection (b).

(b) Not 1later than February 1 of each year, a school
district shall notify the parent of each student in the district
assigned to attend a campus described by Section 29.202 that the
student is eligible for a public education grant. The notice must
contain a clear, concise explanation of the public education grant
program and of the manner in which the parent may obtain further
information about the program.

SECTION 3. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.205 to read as follows:

Sec. 29.205. CONTRACT AUTHORITY. The board of trustees of a
school district may contract under Section 11.157 for the provision
of educational services to a district student eligible to receive a
public education grant under Section 29.202.

SECTION 4. Subchapter C, Chapter 42, Education Code, is
amended by adding Section 42.157 to read as follows:

Sec. 42.157. PUBLIC EDUCATION GRANT ALLOTMENT. (a) Except
as provided by Subsection (b), for each student in average daily
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attendance who is using a public education grant under Subchapter

G, Chapter 29, to attend school in a district other than the

district in which the student resides, the district in which the
student attends school is entitled to an annual allotment equal to
the adjusted basic allotment multiplied by a weight of 0.1.

(b) The total number of allotments under this section to
which a district is entitled may not exceed the number by which the
number of students using public education grants to attend school
in the district exceeds the number of students who reside in the
district and use public education grants to attend school in
another district.

SECTION 5. Subchapter H, Chapter 42, Education Code, is
amended by adding Section 42.4101 to read as follows:

Sec. 42.4101. ADDITIONAL ASSISTANCE FOR DISTRICTS WITH
STUDENTS USING PUBLIC EDUCATION GRANTS. (a) A district is
entitled to additional assistance under this section as provided by
Section 29.203(c).

(b) The amount of additional assistance under this section
is computed by subtracting the number of students residing in the
district and using public education grants to attend school in
another district for the year in which the assistance 1s granted
from the number of students using public education grants to attend
school in the district for that year and multiplying the difference
by $266.

(c) If a district to which this section applies is entitled
to the maximum amount of assistance under Section 42.406, the
maximum is increased by the amount of additional assistance to
which the district is entitled under this section.

SECTION 6. This Act applies beginning with the 1997-1998
school year.

SECTION 7. The importance of this 1legislation and the
crowded condition of the calendars in both houses <create an
emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended,
and that this Act take effect and be in force from and after its
passage, and it is so enacted.

* % * k %
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BILL ANALYSIS

Senate Research Center C.S.HB. 318
By: Cuellar (Bivins)

Education

5-17-97

Committee Report (Substituted)

DIGEST

The Public Education Grant Program allows parents of students at low-performing schools to apply
for the transfers of their child to the campus or district of their choice. There are concerns that school
districts may be using the reserve space within the district for tuition-based transfers by accepting
children on a tuition basis rather than through the grant program. This bill alters the current eligibility
requirements for participation in the program, which makes it easier for students to become eligible
for the grant.

PURPOSE

As proposed, C.S.H.B. 318 sets forth provisions regarding public education grant programs.

RULEMAKING AUTHORITY

This bill does not grant any additional rulemaking authority to a state officer, institution, or agency.

SECTION BY SECTION ANALYSIS

SECTION 1. Amends Sections 29.202 and 29.203, Education Code, as follows:

Sec. 29.202. ELIGIBILITY. Provides that a student is eligible to receive a public education
grant or to attend another public school in the district in which the student resides under this
subchapter if the student is assigned to a school in which 50 percent or more of the students
did not perform satisfactorily on an assessment instrument administered under Section
39.23(a) or (b) during each of the preceding three years. Sets forth certain provisions to take
effect after a student has used a public education grant to attend a school in a district other
than the district in which the student resides.

Sec. 29.203. FINANCING. Provides that a student who under this subchapter uses a public
education grant to attend a public school in a school district other than the district in which
the student resides is included in the average daily attendance of the district in which the
student attends school. Deletes provisions regarding the calculation of daily attendance for
students eligible under Section 25.001. Sets forth provisions regarding the allotment of public
education grants for a school district. Provides that a school district is entitled to additional
facilities assistance under Section 42.4101 if the school district agrees to certain conditions.
Deletes provisions which qualify student public education grants as total state and local
funding per student for the school district. Provides that a school district chosen by a
student's parent under Section 29.201 is entitled to accept or reject the application for the
student to attend school in that district but may not use certain criteria that discriminates
against a student. Deletes a provision prohibiting a student's parent from being charged
tuition under certain conditions. Defines "equalized wealth level," "guaranteed wealth level,"
and "wealth per student.”

SECTION 2. Amends Chapter 29G, Education Code, by adding Section 29.204, as follows:
Sec. 29.204. NOTIFICATION. Requires the commissioner of education to provide a
notice, based on the preceding year, to each school district in which a campus described by

Section 29.202 is located that meets certain conditions. Requires the school district to notify

SRC-MAX C.S.H.B. 318 75(R) Page 1 of 2




the parent of each student in the district assigned to attend a campus described by Section
29.202 that the student is eligible for a public education grant not later than February 1 of
each year. Requires the notice to contain certain information.

SECTION 3. Amends Chapter 29G, Education Code, by adding Section 29.205, as follows:

Sec. 29.205. CONTRACT AUTHORITY. Authorizes the board of trustees of a school
district to contract under Section 11.157 for the provision of education services to a district
student eligible to receive a public education grant under Section 29.202.

SECTION 4. Amends Chapter 42C, Education Code, by adding Section 42.157, as follows:

Sec. 42.157. PUBLIC EDUCATION GRANT ALLOTMENT. Sets forth provisions
regarding the public education grant allotment for certain school districts.

SECTION 5. Amends Chapter 42H, Education Code, by adding Section 42.4101, as follows:

Sec. 42.4101. ADDITIONAL ASSISTANCE FOR DISTRICTS WITH STUDENTS
USING PUBLIC EDUCATION GRANTS. Sets forth provisions regarding additional
assistance for districts with student using public education grants.

SECTION 6. Provides that application of this Act begins with the 1997-1998 school year.

SECTION 7. Emergency clause.
Effective date: upon passage.

SUMMARY OF COMMITTEE CHANGES
SECTION 1.

Amends Section 29.202(a), Education Code, to provide that a student is eligible to attend
another public school in the district in which the student resides under this subchapter if the
student is assigned to attend a public school campus at which a certain percentage of students
did not perform satisfactorily on an assessment instrument administered under Section
39.023(a) or (b) during each of the preceding three years.

Amends Section 29.203(d), Education Code, to provide that a school district chosen by a
student's parent under Section 29.201 is entitled to accept or reject the application from the
student to attend school in that district but may not use certain criteria that discriminates
against the student. Deletes a provision entitling a school district to reject the application for
the student to attend school in that district only if 95 percent or more of the available
positions for the grade level for which a student is applying are filled.

SECTION 2.

Amends Section 29.204(a), to require the commissioner, based on the preceding year, to
provide notice to each school district in which a campus described buy Section 29.202 is
located that meets certain requirements, not later than January 1 of each year, rather that July
1 of each year. Requires a school district to notify the parent of each student in the district
assigned to attend a campus described by Section 29.202 that the student is eligible for a
public education grant not later than February 1 of each year, rather than July 1 of each year.

SRC-MAX C.S.H.B. 318 75(R) Page 2 of 2




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session
May 17, 1997
To: Honorable Teel Bivins, Chair IN RE: House Bill No. 318,
Committee on Education Committee Report 2nd House,
Senate Substituted
Austin, Texas By: Cuellar

From: John Keel, Director

In response to your request for a Fiscal Note on HB318 (Relating to the public education grant
program.) this office has determined the following:

‘Biennial NeiTtl—lpact to General Revenue Funds by HB318-Committee kéf)ort 2nd House,
Substituted

Implementing the provisions of the bill would result in a net (NEGATIVE) impact of
$(376,248-3,762,483) to General Revenue Related Funds through the biennium ending August
31, 1999

The bill would make no appropriation but could provide the legal basis for an appropriation
of funds to implement the provisions of the bill.
Fiscal Analysis

This bill would change the Public Education Grant (PEG) Program by altering the
amount of the grant. It would continue grants even when the campus from which a
student comes is no longer considered low performing.

Funding is altered to be based on the funding to which the district providing services
is entitled under the Foundation School Program. For each student attending school at
a district outside the district of residence under the PEG program, the educating
district is entitled to an allotment equal to 10% of the adjusted basic allotment.
Districts that are ineligible for funding under the guaranteed yield program are given
supplemental assistance which is equivalent to any excess cost experienced by the
district in providing services to a student that uses a PEG. School districts that agree
to accept at least one percent of their population on the basis of a PEG are entitled to
additional assistance in the school facilities assistance program.

School districts would be required to notify the parents of all students assigned to
campuses which meet the criteria for the PEG program that the campus qualifies and
that the student is eligible for a grant. The notification must be provided by February
1 of each year. School districts are also specifically authorized to contract with other
private or public entities for educational services to students eligible to receive a
public education grant, although the authority already exists in Section 11.157,
Education Code.

Methodology




Pursuant to current law, 652 campuses with 491,005 students were eligible for a PEG
grant in 1995-96. Of these, 31 students actually requested and received a Public
Education Grant (.006 percent). Due to natural growth in program participation and
the financial incentive provided in the bill, this estimate assumes growth in the rate of
student participation.

Section 29.203 stipulates that Foundation School Program formula funding amounts
of the receiving (or educating) district are used to calculate the grant amount. These
amounts are equivalent to the amounts which would be generated for a typical transfer
student, and are therefore assumed to have no direct fiscal implications for the state.

The Senate Committee Substitute for this bill would be synonymous with current law
under which a campus is considered eligible only if in each of the three preceding
school years 50% or more of the students did not perform satisfactorily on a TAAS
instrument.

Sections 29.203 and 42.4101 provide additional assistance under the facilities
program, but only about 26% of districts receive that assistance. It appears that the
amount of assistance would be about equal to that provided under current law, and
therefore is expected to have no significant impact.

Section 42.157 creates the Public Education Grant Allotment. This allotment is equal
to 10% of the adjusted basic allotment and would likely average about $267 based on
the current average adjusted basic allotment amount. This allotment would also tend
to increase the number of weighted students used in calculating the guaranteed yield
amounts.

In addition, districts which do not receive funding in the second tier guaranteed yield
program would be eligible for additional funding to the extent that actual costs of
services exceed the amount of benefit in the Foundation School Program. While this
would increase costs to the state, it is unclear how much this calculated excess cost
would be. The typical amount of extra funding available in the guaranteed yield is
about $1100 per weighted student, although the actual amount is variable, and would
apply to approximately 10% of the participants.

Given the low participation in the first year, this estimate provides two scenarios with
different rates of participation. The first scenario assumes 0.1% of eligible students
would participate, or roughly 491 students. At this level, the additional assistance in
the form of the extra allotment would cost about $131,097 per year. In the second
scenario of a participation rate of 1%, cost of the allotment would reach about
$1,310,970 each year. The effect of extra allotments in the second tier of funding is
approximately 40% of the cost in the first tier. This would raise the financial impact
to the state to about $183,536 per year for 0.1% participation, and to about $1,835,358
for 1% participation.

Both scenarios assume an annual growth in participants of 5%.

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

" Fiscal Year T Probable Savings/(Cos—t—)Hf;E)rh
Foundation School Fund
0193




F 1998 ($183,536)]

1999 (192,712)
_ 2000 (202,348);
| 2001 | (212,465).
; 2002 |  (223,089).

Fiscal Year Probable Savings/(Cost) from
Foundation School Fund

g 4 0193 N
- 1998 , ($1,835,358),
' 1999 (1,927,125)!
} 2000 (2,023482)|
; 2001 (2,124,656).
‘ 2002 ; (2,230,889):

Similar annual fiscal implications would continue as long as the provisions of the bill
are in effect.

The bill would require a specific notice be sent to the parents of students assigned to
low performing schools as described by section 29.202. No significant fiscal
implication to units of local government is anticipated.

Source: Agencies: 701 Texas Education Agency - Administration

LBB Staff: JK, LP, UP




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session
May 14, 1997
To: Honorable Teel Bivins, Chair IN RE: House Bill No. 318, As
Committee on Education Engrossed
Senate By: Cuellar

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on HB318 (Relating to the public education grant
program.) this office has determined the following:

Bie_ﬁhial}f{é_ij@pact to (j;gneréi'ﬁe;'enue Funds by HB_31_8:As E_.llgrg_s_gg

Implementing the provisions of the bill would result in a net (negative) impact of
$(922,500-9,225,000) to General Revenue Related Funds through the biennium ending August

31, 1999

The bill would make no appropriation but could provide the legal basis for an appropriation
of funds to implement the provisions of the bill.

Fiscal Analysis

The bill would significantly change both the eligibility requirements and the funding
mechanism for the Public Education Grant Program (PEG).

Changes to Eligibility:

This bill significantly increases the number of campuses which meet eligibility
criteria. The bill permits a campus to be considered eligible if in any of the last three
(3) years more than 50% of the students did not perform satisfactorily on a TAAS test.
Current law requires that that level of performance be met in each of the last three
years. More than 2,000 campuses would have been identified based on the three most
recent years of data, involving more than 1.2 million students.

Districts would be permitted to reject students seeking to attend school with a PEG
only if 95% of the positions at the grade level for which a student applies are already
filled. School districts would be required to notify parents of all students assigned to
campuses which meet the criteria for the PEG program that the campus qualifies and
the student is eligible for a grant.

Changes to Funding Mechanism:

Section 29.203 stipulates that Foundation School Program formula funding amounts
of the receiving (or educating) district are used to calculate the grant amount. These
amounts are equivalent to the amounts which would be generated for a typical transfer

student, and are therefore assumed to have no direct fiscal implications for the state.

Sections 29.203 and 42.4101 provide additional assistance under the facilities



program, but only about 26% of districts receive that assistance. It appears that the
amount of assistance would be about equal to that provided under current law, and
therefore is expected to have no significant impact.

Section 42.157 creates the Public Education Grant Allotment. This allotment is equal
to 10% of the adjusted basic allotment and would likely average about $267 based on
the current average adjusted basic allotment amount. This allotment would also tend
to increase the number of weighted students used in calculating the guaranteed yield
amounts.

In addition, districts which do not receive funding in the second tier guaranteed yield
program would be eligible for additional funding to the extent that actual costs of
services exceed the amount of benefit in the Foundation School Program. While this
would increase costs to the state, it is unclear how much this calculated excess cost
would be. The typical amount of extra funding available in the guaranteed yield is
about $1100 per weighted student, although the actual amount is variable, and would
apply to approximately 10% of the participants.

Methodology

Pursuant to current law, 652 campuses with 491,005 students were eligible for a PEG
grant in 1995-96. Of these, 31 students actually requested and received a Public
Education Grant (.006 percent). Due to the significantly broader eligibility
requirements in the bill, and the financial incentive provided in the bill, this estimate
assumes a much higher rate of program participation.

This estimate provides two scenarios: in the first, program participation is 0.1%
(roughly 1,200 participants) the second scenario estimates a participation rate of 1%
(12,000 students). Scenario 1 results in a cost of $320,000 in the first year due to the
allotment, plus $130,000 for the excess costs associated with PEG participation in
higher wealth districts, for a total first year cost of about $450,000. At a participation
rate of 1% (Scenario 2), the cost of the allotment would reach about $3,200,000 in the
first year, plus $1,300,000 pursuant to the higher wealth districts for a total first year
cost of about $4,500,000.

Both scenarios assume an annual growth in participants of 5%.

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

Fiscal Year ' Probable Savings/(Cost) from
Foundation School Fund
093 o
1998 L __ (%450,000)-
J19% o Ly . (472,500)
_ 2000 (496,125,
2001 o o _(520,931)
2002 L v B (546,977)
Fiscal Year i Probable Savings/(Cost) from
Foundation School Fund
o R | 2 B .
. 1998 ‘ o .. (54,500,000),
1999 .. (4725,000),

12000 LT T (4.961,250).




""" 2000 | (5209312,

L2002 (5469,778)

Similar annual fiscal implications would continue as long as the provisions of the bill
are in effect.

As engrossed, the bill would require a specific notice to be sent to the parents of
students assigned to low performing schools. The number of notices is estimated to
be $1.2 million. Estimated cost to local school districts of sending the notice as
required by the bill is $450,000 annually.

Source: Agencies:
701 Texas Education Agency - Administration

LBB Staff: JK, LP, UP




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session

April 23, 1997

To: Honorable Paul Sadler, Chair IN RE: House Bill No. 318,
Committee on Public Education Committee Report 1st House,
House Substituted
Austin, Texas By: Cuellar

From: John Keel, Director

In response to your request for a Fiscal Note on HB31 8 (Relating to the public education grant
program.) this office has determined the following:

; Biennial Net Impact to General Revenue Funds by HB318-Committee Report 1st House, .
‘ Substituted '

Implementing the provisions of the bill would result in a net (negative) impact of
$(925,500-9,225,000) to General Revenue Related Funds through the biennium ending August
31, 1999.

The bill would make no appropriation but could provide the legal basis for an appropriation
of funds to implement the provisions of the bill.

Fiscal Analysis

The bill significantly changes both the eligibility requirements and the funding
mechanism for the Public Education Grant Program (PEG).

Changes to Eligibility:
This bill significantly increases the number of campuses which meet eligibility

criteria. The bill permits a campus to be considered eligible if in any of the last three
(3) years more than 50% of the students did not perform satisfactorily on a TAAS test.




Current law requires that that level of performance be met in each of the last three
years. More than 2,000 campuses would have been identified based on the three most
recent years of data, involving more than 1.2 million students.

Changes to Funding Mechanism:

Section 29.203 stipulates that Foundation School Program formula funding amounts
of the receiving (or educating) district are used to calculate the grant amount. These
amounts are equivalent to the amounts which would be generated for a typical transfer
student, and are therefore assumed to have no direct fiscal implications for the state.

Sections 29.203 and 42.4101 provide additional assistance under the facilities
program, but only about 26% of districts receive that assistance. It appears that the
amount of assistance would be about equal to that provided under current law, and
therefore is expected to have no significant impact.

Section 42.157 creates the Public Education Grant Allotment. This allotment is equal
to 10% of the adjusted basic allotment and would likely average about $267 based on
the current average adjusted basic allotment amount. This allotment would also tend
to increase the number of weighted students used in calculating the guaranteed yield

amounts.

In addition, districts which do not receive funding in the second tier guaranteed yield
program would be eligible for additional funding to the extent that actual costs of
services exceed the amount of benefit in the Foundation School Program. While this
would increase costs to the state, it is unclear how much this calculated excess cost
would be. The typical amount of extra funding available in the guaranteed yield is
about $1100 per weighted student, although the actual amount is variable, and would
apply to approximately 10% of the participants.

Methodology

Pursuant to current law, 652 campuses with 491,005 students were eligible for a PEG
grant in 1995-96. Of these, 31 students actually requested and received a Public
Education Grant (.006 percent). Due to the significantly broader eligibility
requirements in the bill, and the financial incentive provided in the bill, this estimate
assumes a much higher rate of program participation.

This estimate provides two scenarios: in the first, program participation is 0. 1%
(roughly 1,200 participants) the second scenario estimates a participation rate of 1%
(12,000 students). Scenario 1 results in a cost of $320,000 in the first year due to the
allotment, plus $130,000 for the excess costs associated with PEG participation in
higher wealth districts, for a total first year cost of about $450,000. At a participation




rate of 1% (Scenario 2), the cost of the allotment would reach about $3,200,000 in the
first year, plus $1,300,000 pursuant to the higher wealth districts for a total first year

cost of about $4,500,000.
Both scenarios assume an annual growth in participants of 5%.

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

Fiscal Year ’ Probable Savings/(Cost) from
| Foundation School Fund
’ 0193
1998 - ($450,000)
: 1999 (472,500)!
; 2000 (496,125)
| 2001 (520,931
2002 L (546,977).
Fiscal Year K Probable Savings/(Cost) from l
! Foundation School Fund
o 0193 L |
! 1998 (84,500,000)
1999 ‘ (4,725,000)'
| 2000 ‘ (4,961,250
. 2001 ! (5,209,312
. 2002 K (5,469,778)

Similar annual fiscal implications would continue as long as the provisions of the bill
are in effect.

No significant fiscal implication to units of local government is anticipated.

Source: Agencies: 701 Texas Education Agency - Administration

LBB Staff: JK, DH, UP




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session

March 31, 1997

To: Honorable Paul Sadler, Chair IN RE: House Bill No. 318
Committee on Public Education By: Cuellar
House

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on HB318 (Relating to the public education grant
program.) this office has determined the following:

No fiscal implication to the state is anticipated.

No significant fiscal implication to units of local government is anticipated.

Source: Agencies: 701 Texas Education Agency - Administration
304 Comptrolier of Public Accounts

LBB Staff: JK, DH, UP, DD




LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

May 14, 1997

TO: Honorable Teel Bivins, Chair IN RE: House Bill No. 318, As
Committee on Education Engrossed
Senate By: Cuellar

Austin, Texas

FROM: John Keel, Director
In response to your request for a Equalized Education Funding Impact Statement on HB318 (
Relating to the public education grant program.) this office has determined the following:

No impact on equalized funding requirements and policies affecting public education is
anticipated from any of the provisions of this bill.




LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

April 23, 1997

TO: Honorable Paul Sadler, Chair IN RE: House Bill No. 318,
Committee on Public Education Committee Report 1st House,
House Substituted
Austin, Texas By: Cuellar

FROM: John Keel, Director
In response to your request for a Equalized Education Funding Impact Statement on HB318 (
Relating to the public education grant program.) this office has determined the following:

No impact on equalized funding requirements and policies affecting public education is
anticipated from any of the provisions of this bill.




LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

March 31, 1997

TO: Honorable Paul Sadler, Chair IN RE: House Bill No. 318
Committee on Public Education By: Cuellar
House

Austin, Texas

FROM: John Keel, Director
In response to your request for a Equalized Education Funding Impact Statement on HB318 (
Relating to the public education grant program.) this office has determined the following:

No impact on equalized funding requirements and policies affecting public education is
anticipated from any of the provisions of this bill.
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SENATE COMMITTEE ON ADMINISTRATION -
Notice is hereby given thatm&ﬂﬁﬂmm / 574‘/»«
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By: Cuellar, et al. | H.B. No. 318
Substitutgshe following for H.B. No. 318: AD OPTED
By: @W"" C.S.H.B. No. 318
MAY 26 1997
s,
A BILL TO BE ENTITLED
AN ACT

relating to the public education grant program.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Sections 29.202 and 29.203, Education Code, are amended to read as
follows:
Sec. 29.202. ELIGIBILITY. (a) A student is eligible to receive a public education grant

or to attend another public school in the district in which the student resides under this

subchapter if the student is assigned to attend a public school campus:
(1) at which 50 percent or more of the students did not perform satisfactorily on
an assessment instrument administered under Section 39.023(a) or (b) during each of the [mrthe}

preceding three years; or
(2) that was, at any time in the preceding three years, identified as
low-performing by the commissioner under Subchapter D, Chapter 39.

(b) Afier a student has used a public education grant to attend a school in a district other

than the district in which the student resides:

(1) _the student does not become ineligible for the grant if the school on which

the student's initial eligibility is based no longer meets the criteria under Subsection (a); and

(2) the student becomes ineligible for the grant if the student is assigned to attend

a school that does not meet the criteria under Subsection (a).

Sec. 29.203. FINANCING. (a) A student [eligtbteunderSectionr25-:66+to-attend

schootimaschootdistrict-but] who under this subchapter uses a public education grant to attend

[attends] a public school in a school [another] district other than the district in which the student

resides is included in the average daily attendance of the district in which the student [restdes:

Fhedistrict-imwhich-the-student] attends school [shattreport-the-student's-attendance-to-the

CSHB318-05/17/97 1
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(b) A school district is entitled to the allotment provided by Section 42.157 for each

eligible student using a public education grant. If the district has a wealth per student greater

than the guaranteed wealth level but less than the equalized wealth level, a school district is

entitled under rules adopted by the commissioner to additional state aid in an amount equal to

the difference between the cost to the district of providing services to a student using a public

education grant and the sum of the state aid received because of the allotment under Section

42.157 and money from the available school fund attributable to the student.

(c) A school district is entitled to additional facilities assistance under Section 42.4101

if the district agrees to:

(1) accept a number of students using public education grants that is at least one

percent of the district's average daily attendance for the preceding school year; and

(2) provide services to each student until the student either voluntarily decides to

attend a school in a different district or graduates from high school.

[€)] A school district chosen by a student's parent under Section 29.201 is entitled to

accept or reject the application for the student to attend school in that district but may not use
criteria that discriminate on the basis of a student's race, ethnicity, academic achievement,
athletic abilities, language proficiency, sex, or socioeconomic status. A school district that has
more acceptable applicants for attendance under this subchapter than available positions must
give priority to students at risk of dropping out of school as defined by Section 29.081 and must
fill the available positions by lottery. However, to achieve continuity in education, a school
district may give preference over at-risk students to enrolled students and to the siblings of
enrolled students residing in the same household or other children residing in the same household

CSHB318-05/17/97 2
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as enrolled students for the convenience of parents, guardians, or custodians of those children.

(e) [(D] A school district chosen by a student's parent under Section 29.201 may not

(f) [€)] The school district in which a student resides shall provide each student
attending a school in another district under this subchapter transportation free of charge to and

from the school the student would otherwise attend.

(g) In this section:

(1) "Equalized wealth level" has the meaning assigned by Section 41.001.

(2) "Guaranteed wealth level" means a wealth per student equal to the dollar

amount guaranteed level of state and local funds per weighted student per cent of tax effort, as

provided by Section 42.302, multiplied by 10.000.

(3) "Wealth per student" has the meaning assigned by Section 41.001.

SECTION 2. Subchapter G, Chapter 29, Education Code, is amended by adding Section

29.204 to read as follows:

Sec. 29.204. NOTIFICATION. (a) Not later than January 1 of each year the

commissioner shall. based on the preceding vear, provide notice to each school district in which

a campus described by Section 29.202 is located that:

(1) identifies each campus in the district that meets the description in Section

29.202; and

(2) informs the district that the district must comply with Subsection (b).

(b) Not later than February 1 of each vear, a school district shall notify the parent of each

student in the district assigned to attend a campus described by Section 29.202 that the student

is eligible for a public education grant. The notice must contain a clear, concise explanation of

the public education grant program and of the manner in which the parent may obtain further

information about the program.
SECTION 3. Subchapter G, Chapter 29, Education Code, is amended by adding Section
29.205 to read as follows:

Sec. 29.205. CONTRACT AUTHORITY. The board of trustees of a school district may

CSHB318-05/17/97 3
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contract under Section 11.157 for the provision of educational services to a district student

eligible to receive a public education grant under Section 29.202.

SECTION 4. Subchapter C, Chapter 42, Education Code, is amended by adding Section

42.157 to read as follows:

Sec. 42.157. PUBLIC EDUCATION GRANT ALLOTMENT. (a) Except as provided

by Subsection (b), for each student in average daily attendance who is using a public education

orant under Subchapter G, Chapter 29, to attend school in a district other than the district in

which the student resides, the district in which the student attends school is entitled to an annual

allotment equal to the adjusted basic allotment multiplied by a weight of 0.1.

(b) The total number of allotments under this section to which a district is entitled may

not exceed the number by which the number of students using public education grants to attend

school in the district exceeds the number of students who reside in the district and use public

education grants to attend school in another district.
SECTION 5. Subchapter H, Chapter 42, Education Code, is amended by adding Section

42.4101 to read as follows:

Sec. 42.4101. ADDITIONAL ASSISTANCE FOR DISTRICTS WITH STUDENTS

USING PUBLIC EDUCATION GRANTS. (a) A district is entitled to additional assistance

under this section as provided by Section 29.203(c).

(b) The amount of additional assistance under this section is computed by subtracting

the number of students residing in the district and using public education grants to attend school

in another district for the vear in which the assistance is granted from the number of students

using public education grants to attend school in the district for that year and multiplying the

difference by $266.

(c) If a district to which this section applies is entitled to the maximum amount of

assistance under Section 42.406, the maximum is increased by the amount of additional

assistance to which the district is entitled under this section.

SECTION 6. This Act applies beginning with the 1997-1998 school year.

SECTION 7. The importance of this legislation and the crowded condition of the
calendars in both houses create an emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several days in each house be suspended,

CSHB318-05/17/97 4




]

and this rule is hereby suspended, and that this Act take effect and be in force from and after its

passage, and it is so enacted.

CSHB318-05/17/97 5
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2" Printing

By Cuellar, et al. H.B. No. 318

A BILL TO BE ENTITLED
AN ACT
relating to the public education grant program.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Sections 29.202 and 29.203, Education Code, are
amended to read as follows:

Sec. 29.202. ELIGIBILITY. (a) A student is eligible to
receive a public education grant under this subchapter if the
student is assigned to attend a public school campus:

(1) at which 50 percent or more of the students did
not perform satisfactorily on an assessment instrument administered

under Section 39.023(a) or (b) at any time in the preceding three

years; or
(2) that was, at any time 1in the preceding three

years, identified as low-performing by the commissioner under

- Subchapter D, Chapter 39.

(b) After a student has used a public education grant to

attend a school in a district othér than the district in which the

student resides:

(1) the student does not become ineligible for the

grant if the school on which the student's initial eligibility is

based no longer meets the criteria under Subsection (a); and

(2) the student becomes ineligible for the grant if

the student is assigned to attend a school that does not meet the

criteria under Subsection (a).
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H.B. No. 318
Sec. 29.203. FINANCING. (a) A student [etigibite--under
Sectien——asf99%——te——attend-—scheei——in—a-aeheei—district—but] who

under this subchapter uses a public education grant to attend

[attends] a public school in a school [anether] district other

than the district in which the student resides is included in the

average daily attendance of the district in which the student
[resides<—-Phe-distriet—-in-whiech-the-student] attends school [shail
report—-the-studentls--attendanece—--to—-the--distriet--in--whieh~-the
student---resides---in-—--aceordance-—-with--rutes—-adopted--by--the
commissioner].

(b) A school district is entitled to the allotment provided

by Section 42.157 for each eligible student using a public

education grant. If the district has a wealth per student greater

than the guaranteed wealth level but less than the equalized wealth

level, a school district is entitled under rules adopted by the

commissioner to additional state aid in an amount equal to the

difference between the cost to the district of providing services

to a student using a public education grant and the sum of the

state aid received because of the allotment under Section 42.157

and money from the available school fund attributable to the

student.

(c) A school district is entitled to additional facilities

assistance under Section 42.4101 if the district agrees to:

(1) accept a number of students using public education

grants that is at least one percent of the district's average daily

attendance for the preceding school year; and

(2) provide services to each student until the student
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H.B. No. 318

either voluntarily decides to attend a school in a different

district or graduates from high school.

(d) [A-—-studentis—--pubiie-education-grant-is-the-total-state
and-teecat-funding-per—student-for-the-sechoot-distriet-in-whieh-—the
student--residess—--Potat--funding--from—--state--and--iecal-seurces
tneiudes-speciat-atiotments-under-Subechapter—-€7--Chapter--427--but
does-—net-—-inetude--smati-distriects;-sparsity;—and-cest-ef-education
adﬁustments—and—a}ietments—fer—techneiegy——and——transpertatienr———a
studentls-pubtic-education-grant-is—-the-entitiement-eof-the-students
wnder--the--supervision--of--the--studentis--parenty--guardian;--er
custoediany-—is—--not--an--entitiement-ef-any-scheol-distriety—and-is
paid-to-a-schoot-district--setety-—-as—-a--means-—-of--administrative
conveniences

[te¥] A school district chosen by a student's parent under
Section 29.201 is entitled to [aeecept-er] reject the application

for the student to attend school in that district only if 95

percent or more of the available positions for the grade level for

which the student is applying are filled. The district [but] may

not use criteria that discriminate on the basis of a student's
race, ethnicity, academic achievement, athletic abilities, language
proficiency, sex, or socioeconomic status. A school district that
has more acceptable applicants for attendance under this subchapter
than available positions must give priority to students at risk of
dropping out of school as defined by Section 29.081 and must fill
the available positions by lottery. However, to achieve continuity
in education, a school district may give preference over at-risk

students to enrolled students and to the siblings of enrolled
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students residing in the same household or other children residing
in the same household as enrolled students for the convenience of
parents, guardians, or custodians of those children.

(e) [+8¥] A school district chosen by a student's parent
under Section 29.201 may not charge the student tuition [4n
addition-to-the-pubtie-education-grant-er-eharge-—tuitien--that--is
greater——than—-the-distrietis-average-expenditure-per-student--—-Fhe
sehool-distriet-in-which-the-student-resides—-is--entitied--te——-the
remainderT—if—any7—of—the-student*s—public—educatien—grant—fundsj.

(£) [te¥] The school district in which a student resides
shall provide each student attending a school in another district
under this subchapter transportation free of charge to and from the
school the student would otherwise attend.

(g) In this section:

(1) "Equalized wealth level" has the meaning assigned

by Section 41.001.

(2) "Guaranteed wealth level" means a wealth per

student equal to the dollar amount guaranteed level of state and

local funds per weighted student per cent of tax effort, as

provided by Section 42.302, multiplied by 10,000.

(3) "Wealth per student" has the meaning assigned by

Section 41.001.

SECTION 2. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.204 to read as follows:

Sec. 29.204. NOTIFICATION. (a) Not later than July 1 of

each vyear, the commissioner shall provide a notice to each school

district in which a campus described by Section 29.202 is located
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that:

(1) identifies each campus in the district that meets

the description in Section 29.202; and

(2) informs the district that the district must comply

with Subsection (b).

(b) Not later than July 15 of each year, a school district

shall notify the parent of each student in the district assigned to

attend a campus described by Section 29.202 that the student is

eligible for a public education grant. The notice must contain a

clear, concise explanation of the public education grant program

and of the manner in which the parent may obtain further

information about the program.

SECTION 3, Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.205 to read as follows:

Sec. 29.205. CONTRACT AUTHORITY. The board of trustees of a

school district may contract under Section 11.157 for the provision

of educational services to a district student eligible to receive a

public education grant under Section 29.202.

SECTION 4. Subchapter C, Chapter 42, Education Code, 1is
amended by adding Section 42.157 to read as follows:

Sec., 42.157. PUBLIC EDUCATION GRANT ALLOTMENT. (a) Except

as provided by Subsection (b), for each student in average daily

attendance who is using a public education grant under Subchapter

G, Chapter 29, to attend school in a district other than the

district in which the student resides, the district in which the

student attends school is entitled to an annual allotment equal to

the adjusted basic allotment multiplied by a weight of 0.1.
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(b) The total number of allotments under this section to

which a district is entitled may not exceed the number by which the

number of students using public education grants to attend school

in the district exceeds the number of students who reside 1in the

district and use public education grants to attend school in

another district.

SECTION 5. Subchapter H, Chapter 42, Education Code, 1is
amended by adding Section 42.4101 to read as follows:

Sec. 42,4101, ADDITIONAL ASSISTANCE FOR DISTRICTS WITH

STUDENTS USING PUBLIC EDUCATION GRANTS. (a) A district is

entitled to additional assistance under this section as provided by

Section 29.203(c).

(b) The amount of additional assistance under this section

is computed by subtracting the number of students residing in the

district and using public education grants to attend school in

another district for the year in which the assistance is granted

from the number of students using public education grants to attend

school in the district for that year and multiplying the difference

b 266.

(c) If a district to which this section applies is entitled

to the maximum amount of assistance under Section 42.406, the

maximum is increased by the amount of additional assistance to

which the district is entitled under this section.

SECTION 6. This Act applies beginning with the 1997-1998
school year.
SECTION 7. The importance of this 1legislation and the

crowded condition of the calendars in both houses create an




H.B. No. 318
emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended,
and that this Act take effect and be in force from and after its

passage, and it is so enacted.
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By: Cuellar, et al. H.B. No. 318

Substitute4he following for H.B. No. 318:
& - ADOPTED

By:
MAY 26 1397

bm L.

Secretary of the

C.S.H.B. No. 318

A BILL TO BE ENTITLED
AN ACT
relating to the public education grant program.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Sections 29.262 and 29.203, Education Code, are amended to read as
follows:
Sec. 29.202. ELIGIBILITY. (a) A student is eligible to receive a public education grant

or to attend another public school in the district in which the student resides under this

subchapter if the student is assigned to attend a public school campus:

(1) at which 50 percent or more of the students did not perform satisfactorily on
an assessment instrument administered under Section 39.023(a) or (b) during each of the [trrthe}
preceding three years; or

(2) that was, at any time in the preceding three years, identified as
low-performing by the commissioner under Subchapter D, Chapter 39. |

(b) After a student has used a public education grant to attend a school in a district other

than the district in which the student resides:

(1)_the student does not become ineligible for the grant if the school on which

the student's initial eligibility is based no longer meets the criteria under Subsection (a); and

(2) the student becomes ineligible for the grant if the student is assigned to attend

a school that does not meet the criteria under Subsection (a).

Sec. 29.203. FINANCING. (a) A student [ehgible-under-Sectron25-60+toattend

schootimaschoot-districtbut] who under this subchapter uses a public education grant to attend

[attends] a public school in a school [another] district other than the district in which the student

resides is included in the average daily attendance of the district in which the student [resides:
Fhedistrict-imwhich-the-student] attends school [shattreport-the-student's—attendance-to-the

CSHB318-05/17/97 ’ N
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(b) A school district is entitled to the allotment provided by Section 42.157 for each

eligible student using a public education grant. If the district has a wealth per student greater

than the guaranteed wealth level but less than the equalized wealth level, a school district is

entitled under rules adopted by the commissioner to additional state aid in an amount equal to

the difference between the cost to the district of providing services to a student using a public

education grant and the sum of the state aid received because of the allotment under Section

42.157 and money from the available school fund attributable to the student.

(c) A school district is entitled to additional facilities assistance under Section 42.4101

if the district agrees to:

(1) accept a number of students using public education grants that is at least one

percent of the district's average daily attendance for the preceding school year; and

(2) provide services to each student until the student either voluntarily decides to

attend a school in a different district or graduates from high school.

[€)] A school district chosen by a student's parent under Section 29.201 is entitled to

accept or reject the application for the student to attend school in that district but may not use
criteria that discriminate on the basis of a student's race, ethnicity, academic achievement,
athletic abilities, language proficiency, sex, or socioeconomic status. A school district that has
more acceptable applicants for attendance under this subchapter than available positions must
give priority to students at risk of dropping out of school as defined by Section 29.081 and musf
fill the available positions by lottery. However, to achieve continuity in education, a school
district may give preference over at-risk students to enrolled students and to the siblings of
enrolled students residing in the same household or other children residing in the same household

CSHB318-05/17/97 \x\
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as enrolled students for the convenience of parents, guardians, or custodians of those children.

(e) [€®] A school district chosen by a student's parent uader Section 29.201 may not

charge the student tuition [inadditionto-the-pubtic-educationgrant-or-chargetuition-that ts

harthe-district 5 tert—The-schoot-district-imwhich-4

I - dos-isentitted-tot} irder—ifany-of t tent's public-educats funds].

(f) [€8)] The school district in which a student resides shall provide each student

attending a school in another district under this subchapter transportation free of charge to and
from the school the student would otherwise attend.

(g) In this section:

(1) "Equalized wealth level" has the meaning assigned by Section 41.001.

(2) "Guaranteed wealth level" means a wealth per student equal to the dollar

amount guaranteed level of state and local funds per weighted student per cent of tax effort. as

provided by Section 42.302, multiplied by 10,000.

(3) "Wealth per student" has the meaning assigned by Section 41.001.

SECTION 2. Subchapter G, Chapter 29, Education Code, is amended by adding Section

29.204 to read as follows:

Sec. 29.204. NOTIFICATION. (a) Not later than January 1 of each year the

commissioner shall, based on the preceding year, provide notice to each school district in which

a campus described by Section 29.202 is located that:

(1) identifies each campus in the district that meets the description in Section

29.202; and

(2) informs the district that the district must conaply with Subsection (b).

(b) Not later than February 1 of each year, a school district shall notify the parent of each

student in the district assigned to attend a campus described by Section 29.202 that the student

is eligible for a public education grant. The notice must contain a clear, concise explanation of

the public education grant program and of the manner in which the parent may obtain further

information about the program.

SECTION 3. Subchapter G, Chapter 29, Education Code, is amended by adding Section

29.205 to read as follows:

Sec. 29.205. CONTRACT AUTHORITY. The board of trustees of a school district may

CSHB318-05/17/97 \
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contract under Section 11.157 for the provision of educational services to a district student

eligible to receive a public education grant under Section 29.202.

SECTION 4. Subchapter C, Chapter 42, Education Code, is amended by adding Section

42.157 to read as follows:

Sec. 42.157. PUBLIC EDUCATION GRANT ALLOTMENT. (a) Except as provided

by Subsection (b), for each student in average daily attendance who is using a public education

grant under Subchapter G, Chapter 29, to attend school in a district other than the district in

which the student resides, the district in which the student attends school is entitled to an annual

allotment equal to the adjusted basic allotment multiplied by a weight of 0.1,

(b) The total number of allotments under this section to which a district is entitled may

not exceed the number by which the number of students using public education grants to attend

school in the district exceeds the number of students who reside in the district and use public

education grants to attend school in another district.

SECTION 5. Subchapter H, Chapter 42, Education Code, is amended by adding Section

42.4101 to read as follows:

Sec. 42.4101. ADDITIONAL ASSISTANCE FOR DISTRICTS WITH STUDENTS

USING PUBLIC EDUCATION GRANTS. (a) A district is entitled to additional assistance

under this section as provided by Section 29.203(c).

(b) The amount of additional assistance under this section is computed by subtracting

the number of students residing in the district and using public education grants to attend school

in another district for the vear in which the assistance is granted from the number of students

using public education grants to attend school in the district for that year and multiplying the

difference by $266.

(c) If a district to which this section applies is entitled to the maximum amount of

assistance under Section 42.406, the maximum is increased by the amount of additional

assistance to which the district is entitled under this section.

SECTION 6. This Act applies beginning with the 1997-1998 school year.
SECTION 7. The importance of this legislation and the crowded condition of the
calendars in both houses create an emergency and an imperative public necessity that the

constitutional rule requiring bills to be read on three several days in each house be suspended,

CSHB318-05/17/97 \
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and this rule is hereby suspended, and that this Act take effect and be in force from and after its

passage, and it is so enacted.

CSHB318-05/17/97



LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session
May 17, 1997
To: Honorable Teel Bivins, Chair IN RE: House Bill No. 318,
Committee on Education Committee Report 2nd House,
Senate Substituted
Austin, Texas By: Cuellar

From: John Keel, Director

In response to your request for a Fiscal Note on HB318 (Relating to the public education grant
program.) this office has determined the following:

i-liidernnial_Net Impact to General Revenue Funds by HB318-Committee Report 2nd House, |
| Substituted |

Implementing the provisions of the bill would result in a net (NEGATIVE) impact of
$(376,248-3,762,483) to General Revenue Related Funds through the biennium ending August

31, 1999

The bill would make no appropriation but could provide the legal basis for an appropriation
of funds to implement the provisions of the bill.

Fiscal Analysis

This bill would change the Public Education Grant (PEG) Program by altering the
amount of the grant. It would continue grants even when the campus from which a
student comes is no longer considered low performing.

Funding is altered to be based on the funding to which the district providing services
is entitled under the Foundation School Program. For each student attending school at
a district outside the district of residence under the PEG program, the educating
district is entitled to an allotment equal to 10% of the adjusted basic allotment.
Districts that are ineligible for funding under the guaranteed yield program are given
supplemental assistance which is equivalent to any excess cost experienced by the
district in providing services to a student that uses a PEG. School districts that agree
to accept at least one percent of their population on the basis of a PEG are entitled to
additional assistance in the school facilities assistance program.

School districts would be required to notify the parents of all students assigned to
campuses which meet the criteria for the PEG program that the campus qualifies and
that the student is eligible for a grant. The notification must be provided by February
1 of each year. School districts are also specifically authorized to contract with other
private or public entities for educational services to students eligible to receive a
public education grant, although the authority already exists in Section 11.157,

Education Code.

Methodology




Pursuant to current law, 652 campuses with 491,005 students were eligible for a PEG
grant in 1995-96. Of these, 31 students actually requested and received a Public
Education Grant (.006 percent). Due to natural growth in program participation and
the financial incentive provided in the bill, this estimate assumes growth in the rate of
student participation.

Section 29.203 stipulates that Foundation School Program formula funding amounts
of the receiving (or educating) district are used to calculate the grant amount. These
amounts are equivalent to the amounts which would be generated for a typical transfer
student, and are therefore assumed to have no direct fiscal implications for the state.

The Senate Committee Substitute for this bill would be synonymous with current law
under which a campus is considered eligible only if in each of the three preceding
school years 50% or more of the students did not perform satisfactorily on a TAAS
instrument.

Sections 29.203 and 42.4101 provide additional assistance under the facilities
program, but only about 26% of districts receive that assistance. It appears that the
amount of assistance would be about equal to that provided under current law, and
therefore is expected to have no significant impact.

Section 42.157 creates the Public Education Grant Allotment. This allotment is equal
to 10% of the adjusted basic allotment and would likely average about $267 based on
the current average adjusted basic allotment amount. This allotment would also tend
to increase the number of weighted students used in calculating the guaranteed yield
amounts.

In addition, districts which do not receive funding in the second tier guaranteed yield
program would be eligible for additional funding to the extent that actual costs of
services exceed the amount of benefit in the Foundation School Program. While this
would increase costs to the state, it is unclear how much this calculated excess cost
would be. The typical amount of extra funding available in the guaranteed yield is
about $1100 per weighted student, although the actual amount is variable, and would
apply to approximately 10% of the participants.

Given the low participation in the first year, this estimate provides two scenarios with
different rates of participation. The first scenario assumes 0.1% of eligible students
would participate, or roughly 491 students. At this level, the additional assistance in
the form of the extra allotment would cost about $131,097 per year. In the second
scenario of a participation rate of 1%, cost of the allotment would reach about
$1,310,970 each year. The effect of extra allotments in the second tier of funding is
approximately 40% of the cost in the first tier. This would raise the financial impact
to the state to about $183,536 per year for 0.1% participation, and to about $1,835,358
for 1% participation.

Both scenarios assume an annual growth in participants of 5%.

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

Foundation School Fund

0193 1

Fiscal Year Probable Savings/(Cost) from i
\
|




[ 1998 ($183,536)]

1999 ' (192,712)
\ 2000 (202,348)
| 2001 (212,465
: 2002 (223,089);
[ Fiscal Year Probable Savings/(Cost) from ‘
‘ Foundation School Fund
! 0193
iﬁ 1998 ($1,835,358)
| 1999 (1,927,125)
; 2000 _ (2,023,482)
2001 (2,124,656)
2002 (2,230,889

Similar annual fiscal implications would continue as long as the provisions of the bill
are in effect.

The bill would require a specific notice be sent to the parents of students assigned to
low performing schools as described by section 29.202. No significant fiscal
implication to units of local government is anticipated.

Source: Agencies: 701 Texas Education Agency - Administration

LBB Staff: JK, LP, UP




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session
May 14, 1997
To: Honorable Teel Bivins, Chair IN RE: House Bill No. 318, As
Committee on Education Engrossed
Senate By: Cuellar

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on HB318 (Relating to the public education grant
program.) this office has determined the following:

;r " Biennial Net Impact to General Revenue Funds by HB318-As Engrossed l

Implementing the provisions of the bill would result in a net (negative) impact of
$(922,500-9,225,000) to General Revenue Related Funds through the biennium ending August
31, 1999 '

The bill would make no appropriation but could provide the legal basis for an appropriation
of funds to implement the provisions of the bill.

Fiscal Analysis

The bill would significantly change both the eligibility requirements and the funding
mechanism for the Public Education Grant Program (PEG).

Changes to Eligibility:

This bill significantly increases the number of campuses which meet eligibility
criteria. The bill permits a campus to be considered eligible if in any of the last three
(3) years more than 50% of the students did not perform satisfactorily on a TAAS test.
Current law requires that that level of performance be met in each of the last three
years. More than 2,000 campuses would have been identified based on the three most
recent years of data, involving more than 1.2 million students.

Districts would be permitted to reject students seeking to attend school with a PEG
only if 95% of the positions at the grade level for which a student applies are already
filled. School districts would be required to notify parents of all students assigned to
campuses which meet the criteria for the PEG program that the campus qualifies and
the student is eligible for a grant.

Changes to Funding Mechanism:
Section 29.203 stipulates that Foundation School Program formula funding amounts
of the receiving (or educating) district are used to calculate the grant amount. These

amounts are equivalent to the amounts which would be generated for a typical transfer
student, and are therefore assumed to have no direct fiscal implications for the state.

Sections 29.203 and 42.4101 provide additional assistance under the facilities




program, but only about 26% of districts receive that assistance. It appears that the
amount of assistance would be about equal to that provided under current law, and
therefore is expected to have no significant impact.

Section 42.157 creates the Public Education Grant Allotment. This allotment 1s equal
to 10% of the adjusted basic allotment and would likely average about $267 based on
the current average adjusted basic allotment amount. This allotment would also tend
to increase the number of weighted students used in calculating the guaranteed yield
amounts.

In addition, districts which do not receive funding in the second tier guaranteed yield
program would be eligible for additional funding to the extent that actual costs of
services exceed the amount of benefit in the Foundation School Program. While this
would increase costs to the state, it is unclear how much this calculated excess cost
would be. The typical amount of extra funding available in the guaranteed yield is
about $1100 per weighted student, although the actual amount is variable, and would
apply to approximately 10% of the participants.

Methodology

Pursuant to current law, 652 campuses with 491,005 students were eligible for a PEG
grant in 1995-96. Of these, 31 students actually requested and received a Public
Education Grant (.006 percent). Due to the significantly broader eligibility
requirements in the bill, and the financial incentive provided in the bill, this estimate
assumes a much higher rate of program participation.

This estimate provides two scenarios: in the first, program participation is 0.1%
(roughly 1,200 participants) the second scenario estimates a participation rate of 1%
(12,000 students). Scenario 1 results in a cost of $320,000 in the first year due to the
allotment, plus $130,000 for the excess costs associated with PEG participation in
higher wealth districts, for a total first year cost of about $450,000. At a participation
rate of 1% (Scenario 2), the cost of the allotment would reach about $3,200,000 in the
first year, plus $1,300,000 pursuant to the higher wealth districts for a total first year
cost of about $4,500,000.

Both scenarios assume an annual growth in participants of 5%.

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

“F Fiscal Year Probable Savings/(Cost) from

| Foundation School Fund

' 0193
1998 ($450,000)
1999 (472,500)
2000 (496,125)

! 2001 (520,931)

i 2002 (546,977)

| Fiscal Year Probable Savings/(Cost) from

| Foundation School Fund

L 0193

' 1998 ($4,500,000)
1999 (4,725,000)
2000 (4,961,250)




i 2001 (5,209,312)]
| 2002 (5:469,778)!

Similar annual fiscal implications would continue as long as the provisions of the bill
are in effect.

As engrossed, the bill would require a specific notice to be sent to the parents of
students assigned to low performing schools. The number of notices is estimated to
be $1.2 million. Estimated cost to local school districts of sending the notice as
required by the bill is $450,000 annually.

Source: Agencies:
701 Texas Education Agency - Administration

LBB Staff: JK, LP, UP




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session

April 23, 1997

To: Honorable Paul Sadler, Chair IN RE: House Bill No. 318,
Committee on Public Education Committee Report 1st House,
House - Substituted
Austin, Texas _ By: Cuellar

From: John Keel, Director

In response to your request for a Fiscal Note on HB31 8 (Relating to the public edﬁcation grant
program.) this office has determined the following: :

Biennial Net Impact to General Revenue Funds by HB318-Committee Report 1st House,
Substituted

Implementing the provisions of the bill would result in a net (negative) impact of
$(925,500-9,225,000) to General Revenue Related Funds through the biennium ending August

31, 1999.

The bill would make no appropriation but could provide the legal basis for an appropriation
of funds to implement the provisions of the bill.

Fiscal Analysis

The bill significantly changes both the eligibility requirements and the funding
mechanism for the Public Education Grant Program (PEG).

Changes to Eligibility:

This bill significantly increases the number of campuses which meet eligibility
criteria. The bill permits a campus to be considered eligible if in any of the last three

(3) years more than 50% of the students did not perform satisfactorily on a TAAS test. 7




Current law requires that that level of performance be met in each of the last three
years. More than 2,000 campuses would have been identified based on the three most
recent years of data, involving more than 1.2 million students.

Changes to Funding Mechanism:

Section 29.203 stipulates that Foundation School Program formula funding amounts -
of the receiving (or educating) district are used to calculate the grant amount. These
amounts are equivalent to the amounts which would be generated for a typical transfer
student, and are therefore assumed to have no direct fiscal implications for the state.

Sections 29.203 and 42.4101 provide additional assistance under the facilities
program, but only about 26% of districts receive that assistance. It appears that the
amount of assistance would be about equal to that provided under current law, and
therefore is expected to have no significant impact.

Section 42.157 creates the Public Education Grant Allotment. This allotment is equal
to 10% of the adjusted basic allotment and would likely average about $267 based on
the current average adjusted basic allotment amount. This allotment would also tend
to increase the number of weighted students used in calculating the guaranteed yield
amounts.

In addition, districts which do not receive funding in the second tier guaranteed yield
program would be eligible for additional funding to the extent that actual costs of
services exceed the amount of benefit in the Foundation School Program. While this
would increase costs to the state, it is unclear how much this calculated excess cost
would be. The typical amount of extra funding available in the guaranteed yield is
about $1100 per weighted student, although the actual amount is variable, and would
apply to approximately 10% of the participants. -

Methodology

Pursuant to current law, 652 campuses with 491,005 students were eligible for a PEG
grant in 1995-96. Of these, 31 students actually requested and received a Public
Education Grant (.006 percent). Due to the significantly broader eligibility
requirements in the bill, and the financial incentive provided in the bill, this estimate
assumes a much higher rate of program participation.

This estimate provides two scenarios: in the first, program participation is 0.1%
(roughly 1,200 participants) the second scenario estimates a participation rate of 1%
(12,000 students). Scenario 1 results in a cost of $320,000 in the first year due to the
allotment, plus $130,000 for the excess costs associated with PEG participation in
higher wealth districts, for a total first year cost of about $450,000. At a participation



rate of 1% (Scenario 2), the cost of the allotment would reach about $3,200,000 in the
first year, plus $1,300,000 pursuant to the higher wealth districts for a total first year
cost of about $4,500,000.

Both scenarios assume an annual growth in participants of 5%.

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

Fiscal Year Probable Savings/(Cost) from
Foundation Schoo!l Fund
0193
1998 ($450,000
1999 (472,500)
2000 (496,125
2001 (520,931)
2002 : (546,977)
Fiscal Year Probable Savings/(Cost) from
Foundation School Fund
0193
1998 ($4,500,000
1999 (4,725,000)
2000 (4,961,250
2001 (5,209,312)
2002 (5,469,778

Similar annual fiscal implications would continue as long as the provisions of the bill
are in effect.

No significant fiscal implication to units of local government is anticipated.

Source: Agencies: 701 Texas Education Agency - Administration

LBB Staff: JK, DH, UP




LEGISLATIVE BUDGET BOARD
Austin, Texas

FISCAL NOTE
75th Regular Session

March 31, 1997

To: Honorable Paul Sadler, Chair IN RE: House Bill No. 318
Committee on Public Education By: Cuellar
House

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on HB318 (Relating to the public education grant
program.) this office has determined the following:

I. Biennial Net Impact to General Revenue Funds by HB318-As Introduced |

No fiscal implication to the state is anticipated.

No significant fiscal implication to units of local government is anticipated.

Source: Agencies: 701 Texas Education Agency - Administration
304 Comptroller of Public Accounts

LBB Staff: JK, DH, UP, DD




LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

May 14, 1997
TO:  Honorable Teel Bivins, Chair IN RE: House Bill No. 318, As
Committee on Education Engrossed
Senate By: Cuellar

Austin, Texas

FROM: John Keel, Director
In response to your request for a Equalized Education Funding Impact Statement on HB318 (
Relating to the public education grant program.) this office has determined the following:

No impact on equalized funding requirements and policies affecting public education is
anticipated from any of the provisions of this bill.




LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

April 23, 1997

TO:  Honorable Paul Sadler, Chair ' IN RE: House Bill No. 318,

Committee on Public Education Committee Report 1st House,
House ' Substituted
Austin, Texas _ : By: Cuellar

FROM: John Keel, Director
In response to your request for a Equalized Education Funding Impact Statement on HB318 (
Relating to the public education grant program.) this office has determined the following:

No impact on equalized funding requirements and policies affecting public education is
anticipated from any of the provisions of this bill.




LEGISLATIVE BUDGET BOARD

Equalized Education Funding Impact Statement

March 31, 1997

TO: Honorable Paul Sadler, Chair IN RE: House Bill No. 318
Commiittee on Public Education By: Cuellar
House

Austin, Texas

FROM: John Keel, Director
In response to your request for a Equalized Education Funding Impact Statement on HB318 (
Relating to the public education grant program.) this office has determined the following:

No impact on equalized funding requirements and policies affecting public education is
anticipated from any of the provisions of this bill.
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LEGISLATIVE BUDGET BOARD
Austin, Texas '

FISCAL NOTE
~75th Regular Session
May 27, 1997
To: Honorable James E. "Pete" Laney IN RE: House Bill No. 318, As
Speaker of the House - Passed 2nd House
House of Representatives Cuellar

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on HB318 (Relating to the public education grant
program.) this office has determined the following:

L Biennial Net Impact to General Revenue Funds by HB318-As Passed 2nd House T

Implementing the provisions of the bill would result in a net NEGATIVE) impact of
$(376,248-3,762,483) to General Revenue Related Funds through the biennium ending August
31, 1999 :

The bill would make no appropriation but could provide the legal basis for an appropriation
of funds to implement the provisions of the bill.
Fiscal Analysis : '

This bill would change the Public Education Grant (PEG) Program by altering the
amount of the grant.” It would continue grants even when the campus from which a
student comes is no longer considered low performing.

Funding is altered to be based on the funding to which the district providing services
is entitled under the Foundation School Program. For each student attending school at
a district outside the district of residence under the PEG program, the educating
district is entitled to an allotment equal to 10% of the adjusted basic allotment.
Districts that are ineligible for funding under the guaranteed yield program are given
supplemental assistance which is equivalent to any excess cost experienced by the
district in providing services to a student that uses a PEG. School districts that agree




to accept at least one percent of their population on the basis of a PEG are entitled to
additional assistance in the school facilities assistance program.

School districts would be required to notify the parents of all students assigned to
campuses which meet the criteria for the PEG program that the campus qualifies and
that the student is eligible for a grant. The notification must be provided by February
1 of each year. School districts are also specifically authorized to contract with other
private or public entities for educational services to students eligible to receive a
public education grant, although the authority already exists in Section 11.157,
Education Code.

Methodology

Pursuant to current law, 652 campuses with 491,005 students were eligible for a PEG
grant in 1995-96. Of these, 31 students actually requested and received a Public
Education Grant (.006 percent). Due to natural growth in program participation and
the financial incentive provided in the bill, this estimate assumes growth in the rate of
student participation. '

Section 29.203 stipulates that Foundation School Program formula funding amounts
of the receiving (or educating) district are used to calculate the grant amount. These
amounts are equivalent to the amounts which would be generated for a typical transfer
student, and are therefore assumed to have no direct fiscal implications for the state.

The Senate Committee Substitute for this bill would be synonymous with current law
under which a campus is considered eligible only if in each of the three preceding
school years 50% or more of the students did not perform satisfactorily on a TAAS
instrument.

Sections 29.203 and 42.4101 provide additional assistance under the facilities
program, but only about 26% of districts receive that assistance. It appears that the
amount of assistance would be about equal to that provided under current law, and
therefore is expected to have no significant impact.

Section 42.157 creates the Public Education Grant Allotment. This allotment is equal
to 10% of the adjusted basic allotment and would likely average about $267 based on
the current average adjusted basic allotment amount. This allotment would also tend
to increase the number of weighted students used in calculating the guaranteed yield
amounts.

In addition, districts which do not receive funding in the second tier guaranteed yield
program would be eligible for additional funding to the extent that actual costs of
services exceed the amount of benefit in the Foundation School Program. While this




-/

would increase costs to the state, it is unclear how much this calculated excess cost
would be. The typical amount of extra funding available in the guaranteed yield is
about $1100 per weighted student, although the actual amount is variable, and would
apply to approximately 10% of the participants.

Given the low participation in the first year, this estimate provides two scenarios with
different rates of participation. The first scenario assumes 0.1% of eligible students
would participate, or roughly 491 students. At this level, the additional assistance in
the form of the extra allotment would cost about $131,097 per year. In the second
scenario of a participation rate of 1%, cost of the allotment would reach about

 $1,310,970 each year. The effect of extra allotments in the second tier of funding is

approximately 40% of the cost in the first tier. This would raise the financial impact
to the state to about $183,536 per year for 0.1% participation, and to about $1,835,358
for 1% participation.

Both scenarios assume an annual growth in participants of 5%.

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

The probable fiscal implications of implementing the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

Fiscal Year Probable Savings/(Cost) from
Foundation School Fund
0193
1998 ' ($183,536)
1999 (192,712)
2000 ' (202,348)
2001 (212,465)
2002 (223,089)
Fiscal Year Probable Savings/(Cost) from
Foundation School Fund
0193
1998 ($1,835,358
1999 (1,927,125
2000 (2,023,482
2001 (2,124,656)
2002 - (2,230,889)

Similar annual fiscal implications would continue as long as the provisions of the bill
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are in effect.

The bill would require a specific notice be sent to the parents of students assigned to
low performing schools as described by section 29.202. No significant fiscal
implication to units of local government is anticipated.

Source: Agencies: 701 Texas Education Agency - Administration

LBB Staff: JK, LP, UP
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H.B. No. 318

A BILL TO BE ENTITLED
AN ACT
relating to public school choice.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Subchapter D, Chapter 12, Education Code, is
amended by adding Section 12.1011 to read as follows:

Sec. 12.1011. PUBLIC EDUCATION GRANT CHARTERS. (a) In

addition to the other charters authorized under this subchapter, in

accordance with this subchapter the State Board of Education may

grant:

(1) not more than 100 charters for open-enrollment

charter schools that adopt an express policy providing for the

admission of students eligible for a public education grant under

Subchapter G, Chapter 29; and

(2) additional charters for open-enrollment charter

schools for which at least 75 percent of the prospective student

population, as specified in the proposed charter, will be students

who have dropped out of school or are at risk of dropping out of

school as defined by Section 29.081.

(b) An open-enrollment charter school granted a charter

under this section may serve students who are not eligible for a

public education grant under Subchapter G, Chapter 29, but a school

granted a charter wunder Subsection (a)(2) must maintain, as a

condition of its charter, the required percentage of students.

SECTION 2. Sections 29.202 and 29.203, Education Code, are

75R17208 ESH-D 1
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H.B. No. 318
amended to read as follows:
Sec. 29.202. ELIGIBILITY. (a) A student is eligible to

receive a public education grant or to attend another public school

in the district in which the student resicdes under this subchapter

if the student is assigned to attend a public school campus:
(1) at which 50 percent or more of the students did
not perform satisfactorily on an assessment instrument administered

under Section 39.023(a) or (b) in any two of the [+n-the] preceding

three years; or

(2) that was, at any time 1in the preceding three
years, identified as 1low-performing by the commissioner under
Subchapter D, Chapter 39.

(b) After a student has used a public education grant to

attend a school in a district other than the district in which the

student resides:

(1) the student does not become ineligible for the

grant if the school on which the student's initial eligibility is

based no longer meets the criteria under Subsection (a); and

(2) the student becomes ineligible for the grant if

the student 1is assigned to attend a school that does not meet the

criteria under Subsection (a).

Sec. 29.203. FINANCING. (a) A student [etigible--under
Seetion-25-061-te—-attend-sehool-in-a-school-distriet-but] who under

this subchapter uses a public education grant to attend [attends] a

public school in a school [anether] district other than the

district in which the student resides is included in the average

daily attendance of the district in which the student [resides<

75R17208 ESH-D 2
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Phe-distriet-in-which-the-student] attends school (shatt~--repeort
the--studentls--attendance--to--the--distriet-—-in-which-the-student
restdes-in-aeccordance-with-rutes-adepted-by-the-commissioner].

(b) A school district is entitled to the allotment provided

by Section 42.157 for each eligible student using a public

education grant. If the district has a wealth per student greater

than the guaranteed wealth level but less than the equalized wealth

level, a school district is entitled under rules adopted by the

commissioner to additional state aid in an amount equal to the

difference between the cost to the district of providing services

to a student using a public education grant and the sum of the

state aid received because of the allotment under Section 42.157

and money from the available school fund attributable to the

student.

(c) A school district is entitled to additional facilities

assistance under Section 42.4101 if the district agrees to:

(1) accept a number of students using public education

grants that is at least one percent of the district's average daily

attendance for the preceding school year; and

(2) provide services to each student until the student

either voluntarily decides to attend a school in a different

district or graduates from high school.

(d) [A-studentls-pubiic-education-grant-is-the-—tetat--state
and--teecat-funding-per—-student-for-the-schoot-distriet-in-whiech—the
student-resides<---Fotat--funding--from--state--and--toeal—-seureces
tnetudes---specitat--altiteotmenta--under-Subehapter-E€7-Chapter—42;-but

does-not-inciude-smati-distriet;-sparsity;-and--cost--of——-education

75R17208 ESH-D 3
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adjustments—-and--attotments--for-technoteqgy-and-transpertations—-A
student*s—pubiic—educatien—grant—is—the-entit}emént—cf—the-student7
under-—-the--supervision-—of--the--studentts--parents--gquardtany——-or
euastedtany—is-not-an-entitlement-of-any--schoot--districty-—and--is
paid--te--a--schoot--distriet--sotety--as-a-means-of-administrative
eonventences

[te¥] A school district chosen by a studeﬁt's parent under
Section 29.201 is entitled to accept or reject the application for
the student to attend school in that district but may not use
criteria that discriminate on the basis of a student's race,
ethnicity, academic achievement, athletic abilities, language
proficiency, sex, or socioeconomic status. A school district that
has more acceptable applicants for attendance under this subchapter
than available positions must give priority to students at risk of
dropping out of school as defined by Section 29.081 and must fill
the available positions by lottery. However, to achieve continuity
in education, a school district may give prefeﬁence over at-risk
students to enrolled students and to the siblings of enrolled
students residing in the same household or other children residing
in the same household as enrolled students for the convenience of
parents, guardians, or custodians of those children.

(e) [td4¥] A school district chosen by a student's parent
under Section 29.201 may not charge the student tuition [in
addition-to-the-pubtic-education-grant-or-charge--tuition—-that--is
greater—--than-—-the-distriectlts-average-expenditure-per—-students—-Fhe
scheot-distriect-in-which-the-student-resides--is--entitted--to—-the

remainder;-if-any;-of-the-studentls-pubtic-education—-grant-£funds].

75R17208 ESH-D "4
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(£) [tey] The school district in which a student resides
shall provide each student attending a school in another district
under this subchapter transportation free of charge to and from the
school the student would otherwise attend.

(g) In this section:

(1) "Equalized wealth level" has the meaning assigned

by Section 41.001.

(2) "Guaranteed wealth level" means a wealth per

student equal to the dollar amount gquaranteed level of state and

local funds per weighted student per cent of tax effort, as

provided by Section 42.302, multiplied by 10,000.

(3) "Wealth per student” has the meaning assigned by

Section 41.001.

SECTION 3. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.204 to read as follows:

Sec. 29.204. NOTIFICATION. (a) Not later than January 1 of

each vyear the commissioner shall, based on the most recent

information available, provide notice to each school district in

which a campus described by Section 29.202 is located that:

(1) identifies each campus in the district that meets

the description in Section 29.202; and

(2) informs the district that the district must comp;y‘

with Subsection (b).

(b) Not later than February 1 of each vyear, a school

district shall notify the parent of each student in the district

assigned to attend a campus described by Section 29.202 that the

student is eligible for a public education grant. The notice must

75R17208 ESH-D 5
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contain a clear, concise explanation of the public education grant

program and of the manner in which the Darent:may obtain further

information about the program.

SECTION 4. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.205 to read as follows:

Sec. 29.205. CONTRACT AUTHORITY. The board of trustees of a

school district may contract under Section 11.157 for the provision

of educational services to a district student eligible to receive a

public education grant under Section 29.202.

SECTION 5. Subchapter C, Chapter 42, Education Code, is
amended by adding Section 42.157 to read as follows:

Sec. 42.157. PUBLIC EDUCATION GRANT ALLOTMENT. (a) Except

as provided by Subsection (b), for each student in average daily

attendance who is using a public education grant under Subchapter

G, Chapter 29, to attend school in a district other than the

district in which the student resides, the district in which the

student attends school is entitled to an annual allotment equal to

the adjusted basic allotment multiplied by a weight of 0.1.

(b) The total number of allotments under this section to

which a district is entitled may not exceed the number by which the

number of students using public education grants to attend school

in the district exceeds the number of students who reside in the

district and use public education grants to attend school in

another district.

SECTION 6. Subchapter H, Chapter 42, Education Code, is
amended by adding Section 42,4101 to read as follows:

Sec. 42.4101. ADDITIONAL ASSISTANCE FOR DISTRICTS WITH

75R17208 ESH-D 6
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STUDENTS USING PUBLIC EDUCATION GRANTS. (a) A district is

entitled to additional assistance under this section as provided by

Section 29.203(c).

(b) The amount of additional assistance under this section

is computed by subtracting the number of students residing in the

district and using public education grants to attend school in

another district for the year in which the assistance is granted

from the number of students using public education grants to attend

school in the district for that year and multiplying the difference

by $266.

(c) If a district to which this section applies is entitled

to the maximum amount of assistance under Section 42Q406, the

maximum is increased by the amount of additional assistance to

which the district is entitled under this section.

SECTION 7. This Act applies beginning with the 1997-1998
school year.

SECTION 8. The importance of this 1legislation and the
crowded condition of the calendars in both houses create an
emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended,
and that this Act take effect and be in force from and after its

passage, and it is so enacted.

75R17208 ESH-D 7




HOUSE VERSION

No equivalent provision.

SECTION 1. Amends Sections 29.202 and 29.203, Education
Code, as follows:

Sec. 29.202. ELIGIBILITY. (a) Provides that a student is
eligible for a public education grant if the student is assigned
to a school in which 50 percent or more of the students did
not perform satisfactorily on the TAAS test or exit-level test
at any time in the preceding three years or that the
commissioner identified as low performing at any time in the
three years.

(b) Provides that a student using a grant to attend school
outside the student's home district (1) remains eligible for the
grant even though the school on which the student's initial
eligibility was based no longer is a low performing school,
but (2) becomes ineligible if assigned to attend a school that
is not a low performing school.

Sec. 29.203. FINANCING. (a) Provides that a student

75R17034 JLZ-D

House Bill 318
Conference Committee Report
Section-by-Section Analysis
May 30, 1997

SENATE VERSION

No equivalent provision.

SECTION 1. Similar to House version with the following
exceptions.

(a) Provides that a student is eligible to receive a grant or to
attend another public school in the student's home district if
the student is assigned to a low performing school.
Designation as a low performing school on the basis of test
scores requires that 50 percent or more of the school's
students did not perform satisfactorily on the tests during
each of the preceding three years.

(b) Same as House version.

Sec. 29.203(a). Same as House version.

CONFERENCE

SECTION 1. Amends Chapter 12, Education Code, by
adding Section 12.1011 to allow the State Board of Education
to grant up to 100 charters for open-enrollment charter
schools that adopt express policies for admitting students
eligible to receive public education grants and additional
charters for open-enrollment charter schools whose
prospective student bodies will include a certain percentage
of dropouts and at-risk students.

SECTION 2. Similar to Senate version with the following
exception.

(a) Same as Senate version except that criterion for
designation as a low performing school on the basis of
statewide test scores requires that 50 percent or more of the
students did not perform satisfactorily on those tests during
any two of the preceding three years.

(b) Same as House version.

Sec. 29.203(a). Same as House version.




HOUSE VERSION

using a grant to attend a public school outside the district in
which the student lives is included in the average daily
attendance (ADA) of the district where the school is located
and not of the student's home district.

(b) Provides that a school district is entitled to a public
education grant allotment provided by Section 42.157 and,
under certain conditions, additional state aid for each student
using a grant to attend school in the district.

(c) Provides that, if a district accepts a number of students
equal to or greater than one percent of its previous year's
ADA, it is entitled to a certain amount of additional facilities
assistance under Section 42.4101.

(d) Deletes provision that defines what constitutes a student’s
public education grant. Adds provision allowing a district to
reject an application from a nonresident student only if 95
percent or more of the available positions for the grade level
for which the student is applying are filled.

(e) Changes provisions concerning the prohibition against a
school district charging a student tuition when the student
uses a public education grant to attend school in that district
by deleting qualifying language.

(f) Retains current language.

75R17034 JLZ-D

House Bill 318
Conference Committee Report
Section-by-Section Analysis
May 30, 1997

SENATE VERSION

(b) Same as House version.

(c) Same as House version.

(d) Same as House version but does not include the added
provision.

(e) Same as House version.

(f) Same as House version.

CONFERENCE

(b) Same as House version.

(c) Same as House version.

(d) Same as Senate version.

(e) Same as House version.

(f) Same as House version.



HOUSE VERSION

(g) Defines "equalized wealth level," "guaranteed wealth
level," and "wealth per student.”

SECTION 2. Amends Chapter 29, Education Code, by
adding Section 29.204, NOTIFICATION, to: (a) require the
commissioner, not later than July 1 of each year, to notify
each district having a campus identified as low performing
under Section 29.202 of that fact, identifying such campuses
and informing the district of its obligation to comply with the
following notification requirements; and (b) require the
district, not later than July 15 of each year, to notify the parent
of cach student assigned to a campus described above that the
student is eligible for a public education grant. Requires the
notice to explain the grant program and how to obtain further
information.

SECTION 3. Amends Chapter 29, Education Code, by
adding Section 29.205, CONTRACT AUTHORITY, to allow
a district's board of trustees to contract for certain educational
services for students who are eligible for grants.

SECTION 4. Amends Chapter 42, Education Code, by
adding Section 42.157, PUBLIC EDUCATION GRANT
ALLOTMENT, to set forth provisions relating to the
computation of and limitations on the public education grant
allotment to which certain school districts are entitled.

SECTION 5. Amends Chapter 42, Education Code, by

75R17034 JLZ-D

House Bill 318
Conference Committee Report
Section-by-Section Analysis
May 30, 1997

SENATE VERSION

(g) Same as House version.

SECTION 2. Similar to House version except that it requires
the commissioner to give the notice not later than January 1,
and to base the notice on the preceding year, and it requires
a district that must give parental notification to do so not later
than February 1.

SECTION 3. Same as House version.

SECTION 4. Same as House version.

SECTION 5. Same as House version.

CONFERENCE

(g) Same as House version.

SECTION 3. Same as Senate version but requires the
commissioner's notice to be based on the most recent
information available.

SECTION 4. Same as House version.

SECTION 5. Same as House version.

SECTION 6. Same as House version.




HOUSE VERSION

adding Section 42.4101, ADDITIONAL ASSISTANCE FOR
DISTRICTS WITH STUDENTS USING PUBLIC
EDUCATION GRANTS, to set forth provisions relating to
the computation of additional state aid for districts accepting
students using public education grants.

SECTION 6. Provides that the Act applies beginning with the
1997-1998 school year.

SECTION 7. Emergency clause.

75R17034 JLZ-D

House Bill 318
Conference Committee Report

Section-by-Section Analysis
May 30, 1997

SENATE VERSION

SECTION 6. Same as House version.

SECTION 7. Same as House version.

CONFERENCE

SECTION 7. Same as House version.

SECTION 8. Same as House version.
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H.B. No. 318

A BILL TO BE ENTITLED
AN ACT
relating to public school choice.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Subchapter D, Chapter 12, Education Code, 1is
amended by adding Section 12.1011 to read as follows:

Sec. 12.1011. PUBLIC EDUCATION GRANT CHARTERS. (a) In

addition to the other charters authorized under this subchapter, in

accordance with this subchapter the State Board of Education may

grant:

(1) not more than 100 charters for open-enrollment

charter schools that adopt an express policy providing for the

admission of students eligible for a public education grant under

Subchapter G, Chapter 29; and

(2) additional charters for open-enrollment charter

schools for which at least 75 percent of the prospective student

population, as specified in the proposed charter, will be students

who have dropped out of school or are at risk of dropping out of

school as defined by Section 29.081.

(b) An open-enrollment charter school granted a charter

under this section may serve students who are not eligible for a

public education grant under Subchapter G, Chapter 29, but a school

granted a charter under Subsection (a)(2) must maintain, as a

condition of its charter, the required percentage of students.

SECTION 2. Sections 29.202 and 29.203, Education Code, are

75R17208 ESH-D 1
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amended to read as follows:
Sec. 29.202. ELIGIBILITY. (a) A student is eligible to

receive a public education grant or to attend another public school

in the district in which the student resides under this subchapter

if the student is assigned to attend a public school campus:.
(1) at which 50 percent or more of the students did
not perform satisfactorily on an assessment instrument administered

under Section 39.023(a) or (b) in any two of the [im-the] preceding

three years; or

(2) that was, at any time 1in the preceding three
years, identified as 1low-performing by the commissioner under
Subchapter D, Chapter 39.

(b) After a student has used a public education grant to

attend a school in a district other than the district in which the

student resides:

(1) the student does not become ineligible for the

grant if the school on which the student's initial eligibility is

based no longer meets the criteria under Subsection (a); and

(2) the student becomes ineligible for the grant . if

the student is assigned to attend a school that does not meet the

criteria under Subsection (a).

Sec. 29.203. PFINANCING. (a) A student [etigible-—-under
Seetion-25-086+-te-attend-sehoot-in-a-seheot-distriet-but] who under

this subchapter uses a public education grant to attend [attends] a

public school in a school [anether] district other than the

district in which the student resides is included in the average

daily attendance of the district in which the student [residess

75R17208 ESH-D 2
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Phe-distriet-in-which~the-student] attends school [shati--repert
the--studentls--attendance~--to--the--distriet--in-which-the-student
restdes-in-aecordance-with-rutes-adepted-by-the-commissiener].

(b) A school district is entitled to the allotment provided

by Section 42.157 for each eligible student using a public

education grant. If the district has a wealth per student greater

than the guaranteed wealth level but less than the equalized wealth

level, a school district is entitled under rules adopted by the

commissioner to additional state aid in an amount equal to the

difference between the cost to the district of providing services

to a student using a public education grant and the sum of the

state aid received because of the allotment under Section 42.157

and money from the available school fund attributable to the

student.

(c) A school district is entitled to additional facilities

assistance under Section 42.4101 if the district agrees to:

(1) accept a number of students using public education

grants that is at least one percent of the district's average daily

attendance for the preceding school year; and

{2) provide services to each student until the student

either voluntarily decides to attend a school in a different

district or graduates from high school.

(8) [A-studentls-publie-educatien-grant-is-the--totat——-state
and--teecat-funding-per—-student-for-the-secheot-district-in-which-the
student-residess---Fotat--funding--frem--state--and--toeat--sources
tneiudes---speeciat--atleotments--under-Subechapter-€7-Chapter—42+-but

dees-not-inectude-smati-distriety-sparsity;—and--cost--of——education

75R17208 ESH-D 3
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H.B. No. 318
adjustments--and--attotments——for-technetogy-and-transpertatioens—-A
studentls-pubtic-education-grant—-is-the-entitiement-of-the-students
under--the--supervision--ef--the--studentita--parent;-—guardiany——or
eustodiany-is-not-an-entitiement-of-any--schoot--distriets-—and-—-is
patd--to--a--schoot--district-—-sotety--as-a-means-of-admintstrative
eenventences

[te¥] A school district chosen by a student's parent under
Section 29.201 is entitled to accept or reject the application for
the student to attend school in that district but may not use:
criteria that discriminate on the basis of a student's race,
ethnicity, academic achievement, athletic abilities, language
proficiency, sex, or socioeconomic status. A school district that
has more acceptable applicants for attendance under this subchapter
than available positions must give priority to students at risk of
dropping out of school as defined by Section 29.081 and must £fill
the available positions by lottery. However, to achieve continuity
in education, a school district may give preference over at-risk
students to enrolled students and to the siblings of enrolled
students residing in the same household or other children residing
in the same household as enrolled students for the convenience of
parents, guardians, or custodians of those children.

(e) [+d4¥] A school district chosen by a student's parent
under Section 29,201 may not <charge the student tuition [%in
addition-to—the-pubtie-education-grant-or-charge-—tuittiton-—-that--is
greater—-than--the-distrietits-average-expenditure-per—student+—-Fhe
schoot-district—~in-whieh-the-student-resides--is~-entitted--to—-the

remainders-if-any;-of-the-studentits-pubiie—-educatton—grant—£funds].

75R17208 ESH-D 4
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{f) [te¥] The school district in which a student resides
shall provide each student attending a school in another district
under this subchapter transportation free of charge to and from the
school the student would otherwise attend.

(g) In this section:

(1) "Equalized wealth level" has the meaning assigned

by Section 41.001.

(2) "Guaranteed wealth level" means a wealth per

student equal to the dollar amount guaranteed level of state and

local funds per weighted student per cent of tax effort, as

provided by Section 42.302, multiplied by 10,000.

(3) "Wealth per student" has the meaning assigned by

Section 41.001,.

SECTION 3. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.204 to read as follows:

Sec. 29.204. NOTIFICATION. (a) Not later than January 1 of

each vyear the commissioner shall, based on the most recent

information available, provide notice to each school district in

which a campus described by Section 29.202 is located that:

(1) identifies each campus in the district that meets

the description in Section 29.202; and

(2) informs the district that the district must comply

with Subsection (b).

(b) Not later than February 1 of each vyear, a school

district shall notify the parent of each student in the district

assigned to attend a campus described by Section 29.202 that the

student is eligible for a public education grant. The notice must

75R17208 ESH-D 5
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contain a clear, concise explanation of the public education grant

program and of the manner in which the parent may obtain further

information about the program.

SECTION 4. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.205 to read as follows:

Sec. 29.205. CONTRACT AUTHORITY. The board of trustees of a

school district may contract under Section 11.157 for the provision

of educational services to a district student eligible to receive a

public education grant under Section 29.202.

SECTION 5. Subchapter C, Chapter 42, Education Code, 1is
amended by adding Section 42.157 to read as follows:

Sec. 42.157. PUBLIC EDUCATION GRANT ALLOTMENT. (a) Except

as provided by Subsection (b), for each student in average daily

attendance who is using a public education grant under Subchapter

G, Chapter 29, to attend school in a district other than the

district in which the student resides, the district in which the

student attends school is entitled to an annual allotment equal to

the adjusted basic allotment multiplied by a weight of 0.1.

(b) The total number of allotments under this section to

which a district is entitled may not exceed the number by which the

number of students using public education grants to attend school

in the district exceeds the number of students who reside 1in the

district and use public education grants to attend school in

another district.

SECTION 6. Subchapter H, Chapter 42, Education Code, is
amended by adding Section 42.4101 to read as follows:

Sec. 42.4101. ADDITIONAL ASSISTANCE FOR DISTRICTS WITH

75R17208 ESH-D 6
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STUDENTS USING PUBLIC EDUCATION GRANTS. (a) A district is

entitled to additional assistance under this section as provided by

Section 29.203(c).

(b) The amount of additional assistance under this section

is computed by subtracting the number of students residing in the

district and using public education grants to attend school in

another district for the year in which the assistance is granted

from the number of students using public education grants to attend

school in the district for that year and multiplying the difference

by $266.

(c) If a district to which this section applies is entitled

to the maximum amount of assistance under Section 42.406, the

maximum is increased by the amount of additional assistance to

which the district is entitled under this section.

SECTION 7. This Act applies beginning with the 1997-1998
school year.

SECTION 8. The importance of this 1legislation and the
crowded condition of the calendars in both houses create an
emergency and an imperative public necessity that the
constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended,
and that this Act take effect and be in force from and after its

passage, and it is so enacted.

75R17208 ESH-D 7




HOUSE VERSION

No equivalent provision.

SECTION 1. Amends Sections 29.202 and 29.203, Education
Code, as follows:

Sec. 29.202. ELIGIBILITY. (a) Provides that a student is
eligible for a public education grant if the student is assigned
to a school in which 50 percent or more of the students did
not perform satisfactorily on the TAAS test or exit-level test
at any time in the preceding three years or that the
commissioner identified as low performing at any time in the
three years.

(b) Provides that a student using a grant to attend school
outside the student's home district (1) remains eligible for the
grant even though the school on which the student's initial
eligibility was based no longer is a low performing school,
but (2) becomes ineligible if assigned to attend a school that
is not a low performing school.

Sec. 29.203. FINANCING. (a) Provides that a student

75R17034 JLZ-D

House Bill 318
Conference Committee Report
Section-by-Section Analysis
May 30, 1997

SENATE VERSION

No equivalent provision.

SECTION 1. Similar to House version with the following
exceptions.

(a) Provides that a student is eligible to receive a grant or to
attend another public school in the student's home district if
the student is assigned to a low performing school.
Designation as a low performing school on the basis of test
scores requires that 50 percent or more of the school's
students did not perform satisfactorily on the tests during
each of the preceding three years.

(b) Same as House version.

Sec. 29.203(a). Same as House version.

CONFERENCE

SECTION 1. Amends Chapter 12, Education Code, by
adding Section 12.1011 to allow the State Board of Education
to grant up to 100 charters for open-enrollment charter
schools that adopt express policies for admitting students
eligible to receive public education grants and additional
charters for open-enrollment charter schools whose
prospective student bodies will include a certain percentage
of dropouts and at-risk students.

SECTION 2. Similar to Senate version with the following
exception.

(a) Same as Senate version except that criterion for
designation as a low performing school on the basis of
statewide test scores requires that 50 percent or more of the
students did not perform satisfactorily on those tests during
any two of the preceding three years.

(b) Same as House version.

Sec. 29.203(a). Same as House version.



HOUSE VERSION

using a grant to attend a public school outside the district in
which the student lives is included in the average daily
attendance (ADA) of the district where the school is located
and not of the student's home district.

(b) Provides that a school district is entitled to a public
education grant allotment provided by Section 42.157 and,
under certain conditions, additional state aid for each student
using a grant to attend school in the district.

(c) Provides that, if a district accepts a number of students
equal to or greater than one percent of its previous yeat's
ADA, it is entitled to a certain amount of additional facilities
assistance under Section 42.4101.

(d) Deletes provision that defines what constitutes a student's
public education grant. Adds provision allowing a district to
reject an application from a nonresident student only if 95
percent or more of the available positions for the grade level
for which the student is applying are filled.

() Changes provisions concerning the prohibition against a
school district charging a student tuition when the student
uses a public education grant to attend school in that district
by deleting qualifying language.

(f) Retains current language.

75R17034 JLZ-D
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Conference Committee Report
Section-by-Section Analysis
May 30, 1997

SENATE VERSION

(b) Same as House version.

(c) Same as House version.

(d) Same as House version but does not include the added
provision.

(e) Same as House version.

(f) Same as House version.

CONFERENCE

(b) Same as House version.

(c) Same as House version.

(d) Same as Senate version.

(e) Same as House version.

() Same as House version.



HOUSE VERSION

(g) Defines "equalized wealth level," "guaranteed wealth
level," and "wealth per student."”

SECTION 2. Amends Chapter 29, Education Code, by
adding Section 29.204, NOTIFICATION, to: (a) require the
commissioner, not later than July 1 of each year, to notify
each district having a campus identified as low performing
under Section 29.202 of that fact, identifying such campuses
and informing the district of its obligation to comply with the
following notification requirements; and (b) require the
district, not later than July 15 of each year, to notify the parent
of each student assigned to a campus described above that the
student is eligible for a public education grant. Requires the
notice to explain the grant program and how to obtain further
information.

SECTION 3. Amends Chapter 29, Education Code, by
adding Section 29.205, CONTRACT AUTHORITY, to allow
a district's board of trustees to contract for certain educational
services for students who are eligible for grants.

SECTION 4. Amends Chapter 42, Education Code, by
adding Section 42.157, PUBLIC EDUCATION GRANT
ALLOTMENT, to set forth provisions relating to the
computation of and limitations on the public education grant
allotment to which certain school districts are entitled.

SECTION 5. Amends Chapter 42, Education Code, by

75R17034 JLZ-D

House Bill 318
Conference Committee Report
Section-by-Section Analysis
May 30, 1997

SENATE VERSION

(g) Same as House version.

SECTION 2. Similar to House version except that it requires
the commissioner to give the notice not later than January 1,
and to base the notice on the preceding year, and it requires
a district that must give parental notification to do so not later
than February 1.

SECTION 3. Same as House version.

SECTION 4. Same as House version.

SECTION 5. Same as House version.

CONFERENCE

(g) Same as House version.

SECTION 3. Same as Senate version but requires the
commissioner's notice to be based on the most recent
information available.

SECTION 4. Same as House version.

SECTION 5. Same as House version.

SECTION 6. Same as House version.



HOUSE VERSION

adding Section 42.4101, ADDITIONAL ASSISTANCE FOR
DISTRICTS WITH STUDENTS USING PUBLIC
EDUCATION GRANTS, to set forth provisions relating to
the computation of additional state aid for districts accepting
students using public education grants.

SECTION 6. Provides that the Act applies beginning with the
1997-1998 school year.

SECTION 7. Emergency clause.

75R17034 JLZ-D

House Bill 318
Conference Committee Report
Section-by-Section Analysis
May 30, 1997

SENATE VERSION

SECTION 6. Same as House version.

SECTION 7. Same as House version.

CONFERENCE

SECTION 7. Same as House version.

SECTION 8. Same as House version.
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FISCAL NOTE
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May 31, 1997

To: Honorable Bob Bullock Honorable James E. "Pete" Laney
Lieutenant Governor . - Speaker of the House
Senate B '

Austin, Texas

From: John Keel, Director

In response to your request for a Fiscal Note on HB318§ (Relatmg to the public education grant
program.) this office has determined the following:

Biennial Net Impact to General Revenue Funds by HB318-Conference Committee Report

Implementing the provisions of the bill would result in a net (NEGATIVE) impact of
$(773,266-6,196,072) to General Revenue Related Funds through the biennium ending August
31, 1999

Fiscal Analysis

Section 1 of the bill would add two new categones of open-enrollment charter
schools. The State Board of Education would be authorized to grant up to 100
charters for open-enrollment charter schools that adopt an express policy providing for
the admission of students eligible for a public education grant. Also, the Board would
be authorized to grant an unlimited number of additional charters for open-enrollment
charter schools for which at least 75% of the prospective student population will be
students who have dropped out of school or are at risk of droppmg out of school as
defined by TEC 29.081.

Section 2 of the bill alters the existing Public Education Grant Program by altering the
amount of the grant and by changing the eligibility requirements for the program to
include campuses at which 50% or more of students did not perform satisfactorily on
the TAAS in any two of the preceding three years. It would continue grants even
when the campus from which a student comes is no longer considered low




performing.

Methodology
Section 1

This analysis assumes that the number of charter schools would grow gradually.
Although the provisions of the bill would allow up to 100 public education grant
charters and an unlimited number of dropout prevention charters, this analysis
assumes that the number of new charters approved for each category would be 20 per
year for a total growth rate of 40 new charters per fiscal year. It is estimated that the
agency would need an additional 1 FTE for each group of 40 new charters.

If the students enrolling in the charter schools are currently enrolled in public school,
they represent no additional cost to the state. Each student enrolling in a charter
school who is not currently enrolled in a public school represents an additional cost of
approximately $4,900 to the Foundation School Program.

Section 2

Pursuant to current law, 652 campuses with 491,005 students were eligible for a PEG
grant in 1995-96. Of these, 31 students actually requested and received a Public
Education Grant (.006 percent). Due to natural growth in program participation and
the financial incentive provided in the bill, this estimate assumes growth in the rate of
student participation. :

The conference committee report broadens the eligibility criteria for program
participation to include campuses at which during any two of the three preceding
years 50% or more or the students did not perform satisfactorily on a TAAS
instrument. A total of 1,153 campuses with approximately 796,846 students would
have been eligible for PEG grants for the current school year under this eligibility
criteria.

The bill stipulates that Foundation School Program formula funding amounts of the
receiving (or educating) district are used to calculate the grant amount. These
amounts are equivalent to the amounts which would be generated for a typical transfer
student, and are therefore assumed to have no direct fiscal implications for the state.

The bill provides additional assistance under the facilities program, but only about
26% of districts receive that assistance. It appears that the amount of assistance would
be about equal to that provided under current law, and therefore is expected to have no




significant impact.

Districts educating students with a PEG are eligible to receive an additional allotment,
calculated to be equal to 10% of the adjusted basic allotment and would likely average
about $267 based on the current average adjusted basic allotment amount. This
allotment would also tend to increase the number of weighted students used in
calculating the guaranteed yield amounts. '

In addition, districts which do not receive funding in the second tier guaranteed yield
program would be eligible for additional funding to the extent that actual costs of
services exceed the amount of benefit in the Foundation School Program. While this
would increase costs to the state, it is unclear how much this calculated excess cost
would be. The typical amount of extra funding available in the guaranteed yield is
about $1100 per weighted student, although the actual amount is variable, and would
apply to approximately 10% of the participants.

Given the low participation in the first year, this estimate provides two scenarios with
different rates of participation. The first scenario assumes 0.1% of eligible students
would participate, or roughly 797 students. At this level, the additional assistance in
the form of the extra allotment would cost about $212,799 per year. In the second
scenario of a participation rate of 1%, cost of the allotment would reach about
$2,127,990 each year. The effect of extra allotments in the second tier of funding is
approximately 40% of the cost in the first tier. This would raise the financial impact
to the state to about $297,919 per year for 0.1% participation, and to about $2,979,190
for 1% participation.

Both scenarios assume an annual growth in participants of 5%.

The probable fiscal implications of implementi_ng the provisions of the bill during
each of the first five years following passage is estimated as follows:

Five Year Impact:

Fiscal Year i Probable Savings/(Cost) from I Probable Savings/(Cost) from I Change in Number of State
! General Revenue Fund | Foundation School Fund Employees from FY 1997
! 0001 0193 ’
1998 ($56,911) ($293,919)! 1.0.
1999 ‘ (113,822)] (308,614)’ 2.0
2000 1 (170,733)| (324,045)| 3.0!
2001 ’ (227,644)! (340,247 4.0:
2002 | (284,555) ] (357,260) i 5.0
Fiscal Year  Probable Savings/(Cost) from Probable Savings/(Cost) from " Change in Number of State

) |
‘ General Revenue Fund Foundation School Fund i Employees from FY 1997
? 0001 0193 . ;




1998 | ($56,911)! ($2,939,190) 1.0
1999 ‘ (113,822): (3,086,149). 2.0
2000 (170,733), (3,240,456)! 3.0
2001 ? (227,644)! (3,402,478), 4.0
2002 ; (284,555), (3,572,602)! 5.0

Similar annual fiscal implications would continue as long as the provisions of the bill

are in effect.

No significant fiscal implication to units of local government is anticipated.

Source: Agencies:

LBB Staff: JK, LP, UP
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AN ACT
relating to public school choice.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
SECTION 1. Subchapter D, Chapter 12, Education Code, is
amended by adding Section 12.1011 to read as follows:

Sec. 12.1011. PUBLIC EDUCATION GRANT CHARTERS. (a) 1In

addition to the other charters authorized under this subchapter, in

accordance with this subchapter the State Board of Education may

grant:

(1) not more than 100 charters for open-enrollment

charter schools that adopt an express policy providing for the

admission of students eligible for a public education grant under

Subchapter G, Chapter 29; and

(2) additional charters for open-enrollment charter

schools for which at least 75 percent of the prospective student

population, as specified in the proposed charter, will be students

who have dropped out of school or are at risk of dropping out of

school as defined by Section 29.081.

(b) An open-enrollment charter school granted a charter

under this section may serve students who are not eligible for a

public education grant under Subchapter G, Chapter 29, but a school

granted a charter under Subsection (a)(2) must maintain, as a

condition of its charter, the required percentage of students.

SECTION 2. Sections 29.202 and 29.203, Education Code, are
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amended to read as follows:
Sec. 29.202. ELIGIBILITY. (a) A student is eligible to

receive a public education grant or to attend another public school

in the district in which the student resides under this subchapter

if the student is assigned to attend a public school campus:
(1) at which 50 percent or more of the students did
not perform satisfactorily on an assessment instrument administered

under Section 39.023(a) or (b) in any two of the [in-the] preceding

three years; or

(2) that was, at any time in the preceding three
years, identified as low-performing by the commissioner under
Subchapter D, Chapter 39.

(b) After a student has used a public education grant to

attend a school in a district other than the district in which the

student resides:

(1) the student does not become ineligible for the

grant if the school on which the student's initial eligibility is

based no longer meets the criteria under Subsection (a); and

(2) the student becomes ineligible for the grant if

the student is assigned to attend a school that does not meet the

criteria under Subsection (a).

Sec. 29.203. FINANCING. (a) A student [eligibite-—under
Seetion-25-00t-to-attend-sehoet-in-a-schoot-distriet—-but] who under

this subchapter uses a public education grant to attend [attends] a

public school in a_ school [anether] district other than the

district in which the student resides is included in the average

daily attendance of the district in which the student [resides~
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Phe-distriet-in-whiech-the-student] attends school [shaii--report
the--studentis——attendance—-to--the--distriet—-in-which-the-student
resides—in-aceordance-with-rutes-adepted-by-the-commissioner].

(b) A school district is entitled to the allotment provided

by Section 42.157 for each eligible student using a public

education grant. If the district has a wealth per student greater

than the guaranteed wealth level but less than the equalized wealth

level, a school district is entitled under rules adopted by the

commissioner to additional state aid in an amount equal to the

difference between the cost to the district of providing services

to a student using a public education grant and the sum of the

state aid received because of the allotment under Section 42.157

and money from the available school fund attributable to the

student.

(c) A school district is entitled to additional facilities

assistance under Section 42.4101 if the district agrees to:

(1) accept a number of students using public education

grants that is at least one percent of the district's average daily

attendance for the preceding school year; and

(2) provide services to each student until the student

either voluntarily decides to attend a school in a different

district or graduates from high school.

(d) [A-studentis-pubiic-education-grant-is-the--totat--state
and--leeal-funding-per-student-for-the-schoeot-distriet-in-which-the
student—resides:—-—?ota}——Eunding——frem——state——and——}ocai——éources
inciudes-——specia}—-ai}otments——under—Subchapter—e7—ehapter—427-but

dees-net-inelude-smali-distriety-sparsityy-and-—cost—-of--education
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adjustments-—-and--atiotments--for-technotogy-and-transportation<—-2a
student*s—pubiic-education-grant-is—the—entit}ement-of—the—studentr
under—-the--supervision--of--the--studentis--parenty--guardiany--or
custediany-is-not-an-entitiement-of-any--schoot--distriety--and--is
paid——tc——a——scheei—-distriet——soieiy-—as—a—means-ef—administrative
eonventenees

[te¥] A school district chosen by a student's parent under
Section 29.201 is entitled to accept or reject the application for
the student to attend school in that district but may not use
criteria that discriminate on the basis of a student's race,
ethnicity, academic achievement, athletic abilities, language
proficiency, sex, or socioeconomic status. A school district that
has more acceptable applicants for attendance under this subchapter
than available positions must give priority to students at risk of
dropping out of school as defined by Section 29.081 and must fill
the available positions by lottery. However, to achieve continuity
in education, a school district may give preference over at-risk
students to enrolled students and to the siblings of enrolled
students residing in the same household or other children residing
in the same household as enrolled students for the convenience of
parents, guardians, or custodians of those children.

| (e) [+8¥] A school district chosen by a student's parent
under Section 29.201 may not charge the student tuition [#n
additien—to—the—pubiic—edueation—grant—er—charge——tuitien——that——is
greater——than——the—district*s—average—expenditure—per—studentf——The
school-distriet-in-whieh-the-student-resides-—-ts——entitited--to--the

remainder7—if—any7—ef—the—student*s—pub}ic—education—grant—funds].
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(f) [tey¥] The school district in which a student resides
shall provide each student attending a school in another district
under this subchapter transportation free of charge to and from the
schoolAthe student would otherwise attend.

(g) In this section:

(1) "Equalized wealth level" has the meaning assigned

by Section 41.001.

(2) "Guaranteed wealth level" means a wealth per

student equal to the dollar amount guaranteed level of state and

local funds per weighted student per cent of tax effort, as

provided by Section 42.302, multiplied by 10,000.

(3) "Wealth per student" has the meaning assigned by

Section 41.001.

SECTION 3. Subchapter G, Chapter 29, Education Code, is
amended by adding Section 29.204 to read as follows:

Sec. 29.204. NOTIFICATION. (a) Not later than January 1 of

each vyear the commissioner shall, based on the most recent

information available, provide notice to each school district in

which a campus described by Section 29.202 is located that:

(1) identifies each campus in the district that meets

the description in Section 29.202; and

(2) informs the district that the district must comply

with Subsection (b).

(b) Not later than February 1 of each year, a school

district shall notify the parent of each student in the district

assigned to attend a campus described by Section 29.202 that the

student is eligible for a public education grant. The notice must
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contain a clear, concise explanation of the public education grant

program and of the manner in which the parent may obtain further

information about the program.

SECTION 4. Subchapter G, Chapter 29, Education Code, 1is
amended by adding Section 29.205 to read as follows:

Sec. 29.205. CONTRACT AUTHORITY. The board of trustees of a

school district may contract under Section 11.157 for the provision

of educational services to a district student eligible to receive a

public education grant under Section 29.202.

SECTION 5. Subchapter C, Chapter 42, Education Code, is
amended by adding Section 42.157 to read as follows:

Sec. 42.157. PUBLIC EDUCATION GRANT ALLOTMENT. (a) Except

as provided by Subsection (b), for each student in average daily

attendance who is using a public education grant under Subchapter

‘G, Chapter 29, to attend school in a district other than the

district in which the student resides, the district in which the

student attends school is entitled to an annual allotment equal to

the adjusted basic allotment multiplied by a weight of 0.1,

(b) The total number of allotments under this section to

which a district is entitled may not exceed the number by which the

number of students using public education grants to attend school

in the district exceeds the number of students who reside in the

district and use public education grants to attend school in

another district.

SECTION 6. Subchapter H, Chapter 42, Education Code, is
amended by adding Section 42.4101 to read as follows:

Sec. 42.4101. ADDITIONAL ASSISTANCE FOR DISTRICTS WITH
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STUDENTS USING PUBLIC EDUCATION GRANTS. (a) A district is

entitled to additional assistance under this section as provided by

Section 29.203(c).

(b) The amount of additional assistance under this section

is computed by subtracting the number of students residing in the

district and using public education grants to attend school in

another district for the year in which the assistance is granted

from the number of students using public education grants to attend

school in the district for that year and multiplying the difference

by $266.

(c) If a district to which this section applies is entitled

to the maximum amount of assistance under Section 42.406, the

maximum is increased by the amount of additional assistance to

which the district is entitled under this section.

SECTION 7. This Act applies beginning with the 1997-1998
school year.

SECTION 8. The importance of this legislation and the
crowded condition of the calendars in both houses create an
emergency and an imperative public - necessity that the
constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended,
and that this Act take effect and be in force from and after its

passage, and it is so enacted.




H.B. No. 318

President of the Senate Speaker of the House

I certify that H.B. No. 318 was passed by the House on May 8,
1997, by the following vote: Yeas 125, Nays 0, 1 present, not
voting; that the House refused to concur in Senate amendments to
H.B. No. 318 on May 28, 1997, and requested the appointment of a
conference committee to consider the differences between the two
houses; and that the House adopted the conference committee report
on H.B. No. 318 on May 31, 1997, by the following vote: Yeas 98,

Nays 42, 1 present, not voting.

Chief Clerk of the House



H.B. No. 318
I certify that H.B. No. 318 was passed by the Senate, with
amendments, on May 26, 1997, by the following vote: Yeas 31, Nays
0; at the request of the House, the Senate appointed a conference
committee to consider the differences between the two houses; and
that the Senate adopted the conference committee report on H.B. No.

318 on May 31, 1997, by the following vote: Yeas 22, Nays 7.

Secretary of the Senate

APPROVED:

Date

Governor
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between the two houses; and that the House adopted the conference
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Chief Clerk of the House
**k** Preparation: CT43;

I certify that H.B. No. :3/6) was passed by the Senate, with
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amendments, on L77)0443 é?épvr ;, 1997, by the following
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at the request of the House, the Senate appointed a conference
committee to consider the differences between the two houses;

and that the Senate adopted the conference committee report on
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H.B. No. 3[& on ‘17)044\53/ , 1997, by the following vote:
. v (5)
Yeas Q;l , Nays 7 .
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Secretary of the Senate

APPROVED:

Date

Governor
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Relating to the public education grant program
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